
Regional increases in PRIVATE NONAGRICULTURAL 
INCOME from 1949 to 1950 were quite uniform. 
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together with the differing regional importance of these 
two sources, resulted in less uniform'increases in 
TOTAL INCOME than in private nonagricultural income. 
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a S. DEPARTMENT OF COMMERCE, OFFICE OF BUSINESS ECONOMICS SI-IB4 

By ROBERT E. GRAHAM, JR. 

State 
Income Payments 
in 1950 
Income payments to individuals ' in 1950 were higher than 

in 1949 in every State of the Nation. Against the setting 
of a generally expansionary economic situation, total income 
moved up at similar rates throughout most sections of the 
country. 

In all but five States total income in 1950 was at record 
levels, and in those five it was only slightly below the highs 
attained in 1947 or 1948. 

Nationally, total income increased from $196 bilhon in 
1949 to $217 billion in 1950—a rise of 11 percent. On a 
regional basis, the largest relative gains were scored by the 
agricultural Northwest and the Southeast, where income 
rose 14 and 12 percent, respectively. Total income growth 
in the Central and Far West regions matched that of the 
country as a whole, while the 10 percent rise in New England 
and the Middle East was only a little less. The smallest 
income advance—8 percent—occm'red in the Southwest, 
which had outpaced all other regions in 1949. 

Among the individual States, the largest increases were 
in Montana (23 percent), Nebraska (18 percent), and South 
Dakota (18 percent). In each of these States a large up­
surge in farm income provided the prime impetus to the 
expansion of total income. Following the top-ranldng ad­
vances in these three heavily agricultural States were increases 
of 16 percent in North Dakota and North Carolina and 15 
percent in Delaware, Florida, and Mississippi. Five of 
these eight States (all except Delaware, Florida, and North 
Carolina, where agriculture is much less important) are 
among the seven States which sustained the largest declines 
in both total income and agricultural income in 1949. 

Because of the tendency for the 1949-50 income changes 
in most States to fall within a comparatively narrow range, 
regional shifts in the geographic distribution of income last 
year were not generally of appreciable magnitude. How­
ever, considerable regional pattern in the shifts is evidenced. 
As shown in table 1, in 15 of the 20 States of the Northwest 
and Southeast—the two regions where the relative income 
rise was largest—the rate of increase in total income equalled 
or exceeded that of the country as a whole. Furthermore, 
the eight States with the largest gains in 1950 are aU, with the 
exception of Delaware, located in these two regions. Con­
versely, in the Southwest, New England, and Middle East, 
where percentage increases in total income were less than 
average, only four States experienced gains exceeding that 
for the countrjr as a whole. In the Far West and Central 
regions, where income expansion kept pace with that of the 
Nation, nearly all States registered increases similar to the 
national average. 

' "Income poymonts to Individuals" Is a measure of tho Incomo reeoived from all sources 
during tbo calendar year by the residents of each Stato. It comprises incomo received by 
Individuals in tho form of wages and salaries, net incomo ot proprietors (including termors), 
dividends, interest, net rents, ond other items such ns social insurance benefits, relief, veterans' 
pensions and benofits, and allotment payments to dependents of military personnel. For a 
more detailed definition ot incomo payments and a brief description of sources and methods 
used In preparing tho estlmotes, sco tho "Technical Notes" section ol tho article In tho August 
1960 issue of tho SURVEY OF OURBENT BUSINESS. 

NOTE.—MR. GRAHAM IS A MEMBER OF THE NATIONAL INCOME DIVI­
SION, OFFIOE OF BUSINESS ECONOMICS. 

11 



12 SUEVEY OF CUEEENT BUSINESS August 1051 

For the country as a whole, per capita income payments 
(total income divided by total population) were $1,436 in 
1950. This was 9 percent above the 1949 average of $1,320 
and higher than in any other j'̂ ear. For all regions except 
the Southwest, increases in per capita income approximated 
that for the Nation. In the Southwest the relative lag in 
total income, together with a further increase in population, 
resulted in a per capita income gain of only 6 percent in 
1950. 

Average incomes in 1950 ranged from $698 in Mississippi 
to more than $1,900 in Delaware and the District of Colum­
bia. Others in the top rank included Delaware ($1,909), 
Nevada ($1,875), New York ($1,864), Connecticut ($1,776), 
Illinois ($1,752) and California ($1,751). 

This article continues the series of reports on State in­
come payments which have been published annually in the 
SURVEY OF CURRENT BUSINESS. I t presents estimates for 
each State and the District of Columbia of total and per 
capita income payments for 1950. Also included are re­
vised estimates of total income payments for 1948 and 1949 
and of per capita income payments for 1940-49. The esti­
mates of both total income and per capita income are shown 
for all years of the 1929-50 period, in tables 7 and 8 re­
spectively. 

The revisions of total income represent adjustments to 
revised national totals of certain components and incorporate 
better and more complete State data that became available in 
the past year. The revisions of per capita income stem, addi­
tionally, from the use of revised State population estimates. 
Intercensal population estimates of the Bureau of the 
Census, which are adjusted to the population counts of the 
1940 and 1950 Censuses of Population, were used in com­
puting per capita income in lieu of the unofficial estimates 
provided by the Bureau for use in last year's report. 

I n c o m e Changes from 1949 t o 1950 

The year 1950 opened on a strong note of recovery from the 
business downturn of 1949. The upward movement of eco­
nomic activity characterizing the first 6 months of the year 
was sharply accelerated by developments foUomng the out­
break of hostilities in Korea. Under the impact of new de­
mand-pressures from business, consumers, and government, 
production forged ahead and prices rose sharply. 

Income advanced in all major sectors of the economy from 
1949 to 1950. However, there were wide differences among 
States in relative changes in income from agriculture, gov­
ernment, manufacturing, and the trade and service industries. 

T a b l e 1 . — P e r c e n t D i s t r i b u t i o n of, a n d R e l a l 

stole and region 

Continental United Slates 

Middle East 

District of Columbia 

West Virginia 

Florida 

Virginia 

Central 
Illinois 

Ohio 

Idaho 

Utah ; 

Far West 

ive C h a n g e s i n . T o t a l I n c o m e P a y m e n t s , by S t a t e s a n d Reg 

rercent distribution 

1029 

100.00 

8.22 
1.77 
.54 

4.58 
.37 
.70 
.20 

33.70 
.20 
.77 

1.34 
3.00 

17.63 
8.88 
.00 

10.51 
.07 
.08 
.84 

1.16 
1.17 
1.04 
.00 

1.17 
..•a 

1.10 
1.10 

5.03 
.30 
.19 

1.31 
3.23 

29.32 
8.62 
2.27 
1.03 
4.20 
1.75 
2.07 
5.95 
2.24 

4.76 
.77 
.28 

1.20 
.39 
.92 
.32 
.36 
.33 
.10 

8.47 
0.31 
.00 
.73 

1.34 

1940 

100. 00 

8.07 
1.87 
.57 

4. ,10 
.36 
.07 
.26 

32.06 
.31 

1.19 
1.01 
4.14 

16.00 
8.21 
1.00 

11.93 
1.01 
.05 

1.10 
1..30 
1.10 
1.12 
.58 

1.49 
fy. 72 
1.22 
1.49 

6.15 
.31 
.25 

1.09 
3.60 

28.66 
7.57 
2.46 
1.03 
4.51 
1.88 
2.52 
6.80 
2.14 

4.44 
.78 
.31 

1.00 
.42 
.75 
.31 
..32 
.36 
.20 

9.79 
7.39 
.12 
.83 

1.46 

1944 

100. 00 

G.99 
1.70 
.57 

3.56 
.28 
.03 
.20 

27.68 
.20 
.09 

1.08 
3.81 

12.73 
7.31 
.90 

14.29 
1.29 
.70 

1.69 
1.58 
1.20 
1.33 
.80 

1.05 
.84 

1.62 
1.73 

6.21 
.39 
.28 

1.21 
4.33 

27.55 
0.72 
2.63 
1.61 
4.73 
1.60 
2.30 
6.86 
2.17 

4.98 
.75 
.35 

1.30 
.30 
.88 
.37 
.37 
.42 
.18 

12.30 
8.00 
.14 

1.09 
2.11 

1046 

100. 00 

0.90 
1.00 
.66 

3.67 
.30 
.01 
.21 

27.96 
.25 

1.03 
1.01 
3.09 

13.13 
7.30 

.06 

14.41 
1.31 
.79 

1.00 
1.58 
1.26 
1.28 
.78 

1.09 
.84 

1.69 
1.70 

6.09 
.38 
.29 

1.17 
4.26 

27.65 
0.90 
2.02 
1.60 
4. .39 
1.72 
2.44 
6.80 
2.22 

4.99 
.81 
.34 

1.23 
.37 
.87 
.37 
.40 
.42 
.18 

12.00 
8.83 

.14 
1.00 
1.97 

1940 

100.00 

G.92 
1.04 

.54 
3.02 

.32 

.68 

.22 

28.31 
.25 

1.01 
1.69 
3.02 

13.61 
7.37 

.90 

13.90 
1.22 
.79 

1.40 
1.52 
1.25 
1.19 
.70 

1.70 
.83 

1.40 
1.00 

5.93 
.38 
.20 

1.13 
4.13 

28.09 
7.11 
2.53 
1.74 
4.33 
1.84 
2.60 
6.09 
2.24 

4.95 
.81 
.30 

1.17 
.39 
.80 
.30 
.40 
.41 
.10 

11.90 
8.88 

.14 
1.04 
1.84 

1947 

100.00 

C.82 
1.00 

.53 
3.48 

.32 

.68 

.22 

27.90 
.25 
.04 

1.64 
3.63 

13.23 
7.30 
1.02 

13.75 
1.24 
.74 

1.43 
1.52 
1.24 
1.20 
.74 

1.74 
.81 

1.48 
1.01 

6.22 
.39 
.30 

1.16 
4.38 

28.35 
7.18 
2.58 
1.60 
4.01 
1.86 
2.48 
6.80 
2.20 

5.30 
.88 
.30 

1.20 
.43 
.84 
.47 
.42 
.41 
.20 

11. GG 
8.00 

.14 
1.08 
1.78 

1048 

100. 00 

G.GS 
1.03 
.63 

3.43 
.31 
.67 
.21 

27.01 
.26 
.90 

1.52 
3.48 

13.13 
7.29 
1.04 

13.7G 
1.23 
.78 

1.30 
1.48 
1.27 
1.25 
.70 

1.71 
.83 

1.45 
1.01 

6.1G 
.41 
.30 

1.14 
4.31 

29.22 
7.41 
2.07 
1.88 
4.53 
1.92 
2.67 
6.95 
2.29 

6.23 
.80 
.30 

1.18 
.44 
.01 
.42 
.40 
.40 
.20 

11.34 
8.39 

.13 
1.07 
1.76 

1949 

100. 00 

G.74 
1.03 
.62 

3.,11 
.31 
.60 
.21 

27.92 
.27 
.90 

1.50 
3.67 

13.20 
7.29 

.08 

13.78 
1.18 
.73 

1.49 
1.49 
1.20 
1.36 
.07 

1.71 
.81 

1.45 
1.04 

6. CO 
.42 
.34 

1.17 
4.07 

28.48 
7.15 
2.00 
1.70 
4.50 
1.85 
2.50 
5.79 
2.27 

4.98 
.80 
.30 

1.18 
.40 
.85 
.30 
.37 
.41 
.21 

11.60 
8.63 

.14 
1.05 
1.78 

1050 

too. 00 

G.GS 
1.04 

.50 
3.40 

.31 

.m 

.21 
27.74 

.28 

.96 
1.50 
3.60 

13.03 
7.39 
.97 

13.95 
1.18 
.73 

1.55 
1.54 
1.24 
1.29 
.TO 

1.70 
.81 

1.40 
1.00 

G.43 
.43 
.35 

1.10 
4.56 

28.65 
7.00 
2.04 
1.72 
4.00 
1.84 
2.60 
5.80 
2.27 

5.11 
.80 
.36 

1.18 
.44 
.00 
.37 
.40 
.41 
.20 

11.54 
8.53 
.14 

1.07 
1.80 

i o n s , S e l e c t e d Y e a r s , 1 9 2 9 - 5 0 ' 

Percent change 

1929 to 
1050 

+163 

+114 
+144 
+141 
+09 

+123 
+112 
+108 

+116 
+170 
+222 
+200 
+137 
+96 

+110 
+100 

+249 
+219 
+181 
+380 
+261 
+179 
+220 
+180 
+302 
+302 
+2,50 
+206 

+23G 
+282 
+370 
+121 
+270 

+166 
+118 
+200 
+277 
+180 
+177 
+162 
+160 
+107 

+183 
+104 
+232 
+157 
+195 
+167 
+207 
+200 
+226 
+185 

+268 
+255 
+306 
+286 
+254 

1940 to 
1950 

+18G 

+137 
+151 
+161 
+127 
+160 
+141 

. +141 

+148 
+166 
+127 
+177 
+147 
+139 
+168 
+178 

+235 
+230 
+220 
+276 
+240 
+206 
+232 
+243 
+243 
+223 
+242 
+219 

+257 
+205 
+303 

.+188 
+272 

+18G 
+107 
+200 
+203 
+190 
+181 
+100 
+183 
+205 

+230 
+210 
+220 
+239 
+199 
+245 
+242 
+257 
+233 
+101 

+237 
+231 
+220 
+207 
+250 

1044 to 
1950 

+42 

+3G 
+32 
+23 
+.38 
-57 
+28 
+49 

+42 

-

1-61 
-30 
-32 
-33 
-45 
-43 
-53 

1-38 
-29 
•30 
-30 
-.38 
-40 
-37 
-25 
-.13 
-30 
-30 
-30 

1-47 
-68 
-80 
-29 
MO 

+47 
+49 
+46 
+01 
+40 
+03 
+52 
+40 
+48 

+40 
+01 
+42 
+29 
+72 
+40 
+45 
+51 
+37 
+01 

+33 
+35 
+41 
+39 
+21 

1040 to 
1060 

+27 

+ 2 3 
+ 2 7 
+ 1 8 
+22 
-)-23 
+23 
+21 

+25 
+41 
+19 
+24 
+25 
+23 
+28 
+29 

+27 
+22 
+17 
+32 
+29 
+20 
+.38 
+27 
+29 
+24 
+26 
+27 

+38 
+46 
+60 
+24 
+40 

+29 
+20 
+33 
+25 
+35 
+27 
+27 
+30 
+29 

+31 
+36 
+26 
+23 
+43 
+33 
+31 
+28 
+27 
+33 

+23 
-i-22 
+20 
+31 
+26 

1043 to 
1949 

- 3 

- 2 
- 3 
- 5 
- 1 
- 3 
- 3 
- 5 

- 2 
+4 
+4 

0 
- 1 
- 2 
- 3 
- 8 

- 3 
—7 

-10 
+4 
- 2 
- 4 
+ 5 

-14 
- 3 
- 0 
- 3 
- 1 

+4 
- 1 
+0 
- 1 
+6 

- 6 
- 0 
- 0 

- 1 2 
- 2 
-fl 
- 3 
- 0 
- 4 

- 7 
- 3 
- 3 
- 4 

-11 
-10 
-18 
-22 

0 
0 

- 2 
- 1 
- 1 
- 4 
- 2 

1049 to 
1950 

+11 

+10 
+11 
+0 
+0 
,+» 

+10 
+13 

+11 
+11 
+9 

-fi2 
+0 

1-11' 
hll 
1-11 
-IS 
-14 
+9 
+0 
hi 5 
[-10 
•11 
H ' 
-1? 

+8 

-t-14 
+4 
+8 

+11 
+ 0 

+13 
+12 
+13 
+10 
+11 
+11 
+11 

+14 
+11 
+0 

+12 
+23 
+13 
+10 
+13 
+0 
+8 

+11 
+11 
+13 
+12 
+12 

' Computed from data shown in table 7. 
Source: U. S. Deportment of Commerce, OlDce of Business Economics. 
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The varying rates of change in these major income sources in 
relation to their differing importance in the economies of the 
various States (see table 6), tended to form patterns of gen­
erally offsetting change. On balance, then, aggregate income 
increased at broadly similar rates in most parts of the 
country. 

In conformity with past experience, agricultural income 
proved the most volatile of the major income flows. The 
national rise of 6 percent in this component was the composite 
of changes on a State basis ranging from declines as large as 
one-fourth to increases up to two-thirds. Disparities in 
changes in government income payments stemmed largely 
from sharp increases in military payrolls, the disproportionate 
concentration of military installation in the two Southern 
regions, and the payment by some State governments of 
bonuses to veterans in either 1949 or 1950. Differential 
changes in factory payrolls reflected largely variations among 
the States and regions in the proportion of durable goods 
manufactures to total manufactures. As usual, geographic 
differences in changes in trade and service income were 
smaller than the changes in the primary flows. However, 
these differences were more disparate in 1950 than in the prior 
postwar period. 

Farm income 
Nationally, the 6 percent rise in farm income from 1949 to 

1950 was the smallest of any major income component, both 
in dollar volume and percentagewise. This rise reflected 
mainly the composite effects of the increase in farm prices 
which began in early 1950 and accelerated following the out­
break of hostilities in Korea; a small decrease in the aggregate 
vohime of crop production (but, the 1950 crop was the third 
largest on record); a slight increase in total meat production; 
and a moderate rise in farm production expenses. 

Although, on a Nation-wide basis, moderateness was the 
keynote in the change in most factors influencing farm 
income in 1950, this by no means held true among the 
individual States. 

Nationally, a drop of nearly 40 percent in cotton produc­
tion, together with an increase of about two-fifths in average 
price, resulted in a relatively small decrease in the value 
of cotton production in 1950. By States, however, there 
were declines of one-fourth to more than one-third in North 
Carolina, Texas, and Oklahoma, and gains ranging from 
one-tenth to more than two-fifths in Georgia, Mississippi, 
Arizona, and California. 

Similarly, for the country as a whole, the values of corn 
and wheat production in 1950 were not top different from 
1949. In Texas, however, wheat production dropped 75 
percent, while in Montana it increased one-half and in 
Nebraska almost two-thirds. Changes in the value of corn 
production from 1949 to 1950 varied between small, but 
significant, declines of 3 and 4 percent, respectively, in 
Illinois and Iowa to gains of nearly one-fourth in Nebraska 
and Missouri. 

Changes in agricultural income in 1950 were most pro­
nounced in the States of the Northwest and Southwest—the 
inost agricultural of the regions. In the Northwest, farm 
income increased one-fourth from 1949 to 1950 and total 
income went up 14 percent. In the Southwest, income from 
agriculture dropped one-sixth and total income rose only 
8 percent. 

The wide fluctuations in farm income in these two areas— 
with then- consec[uent impact upon changes in aggregate 
income—^i-eflect, in the main, sharp declines in the value of 
both cotton and wheat production in Texas and Oldahoma; 
tlie nearly complete destruction of the wheat crop in New 
Mexico; an increase of more than two-fifths m the value of 

T a b l e 2 . — P e r c e n t C h a n g e s , 1949 t o 1950, i n T o t a l I n c o m e P a y m e n t s 
a n d S e l e c t e d C o m p o n e n t s , b y S t a t e s a n d R e g i o n s 

State and region 

Continental United 
States 

New England , 
Connecticut 
Maine 
Massachusetts 
Now Hampshire. 
Rhode Island 
Vermont 

Middle East 
Delaworo 
District ot Columbia. 
Maryland 
New Jersey 
New York 
Pennsylvania 
West Virginia 

Southeast 
Alabama 
Arkansas 
Florida 
Qeorgia 
Kentucky 
Louisiana 
Mississippi 
North Carolina. 
South Carolina. 
Tennessee 
Virginia 

Southwest 
Arizono 
New Mexoio., 
Oklahoma 
Texas 

Central 
Illinois 
Indiano 
Iowa 
Michigan.. 
Minnesota.. 
Missouri.... 
Ohio 
Wisconsin.. 

Northwest 
Colorado 
Idaho 
Kansas 
Montana 
Nebraska 
North Dakota. 
South Dakota. 
Utoh 
Wyoming 

For W e s t . . : 
California 
Nevada 
Oregon 
Washington. 

Total 
incomo 

pay­
ments 

+11 

+10 
+11 
+0 
+0 
+0 

+11 
+11 
+10 
+15 
+9 

+11 
+11 
+0 

+12 
+0 

+12 
+11 
+11 
+15 
+14 
+9 
+0 

+ 16 
+10 
+11 
+12 
+12 

+8 
+13 
+14 
+4 
+ 8 

+11 
+9 

+13 
+12 
+ 13 
+10 
+11 
+11 
+11 

+14 
+11 
+9 

+12 
+23 

18 
16 
18 

+9 
+ 8 

+11 
+11 
+13 
+ 12 
+12 

Agri­
cul­
tural 
in­

como ^ 

Non 
agricul­

tural 
incomo 

+6 
- 5 

- 1 3 
- 1 1 
- 3 

0 
-10 
+14 

+ 3 
+17 

- 3 
+7 

+12 
- 4 
- 1 
+G 
--3 
--8 

+26 
+14 
-10 
- 7 

+18 
+12 
+ 1 
-fl 
+9 

-17 
+12 
- 1 3 
-28 
-17 

+ 5 
+ 7 
+ 1 

+22 
- 3 
- 5 

+14 
- 3 
- 1 

+23 
-12 
+4 

+17 
+04 
+37 
+31 
+34 

- 2 
+12 

+17 
+15 
+0 

+20 
-i-28 

+11 

+10 
+ 12 
+ 8 

+10 
+10 
+11 
+10 

+10 
+14 
+0 

+11 
+11 
+0 

+1» 
+10 

+13 
+12 
+11 
+14 
+ 14 
+ 14 
+ 8 

+ 14 
+ 10 
+13 
+14 
+12 

+13 
+13 
+10 
+11 
+13 

+12 
+0 

+14 
+9 

+14 
+13 
+10 
+12 
+12 

+11 
+14 
+11 
+11 
+11 
+ 11 
+8 

+10 
+10 
+7 

+11 
+11 
+14 
+12 
+11 

Govern­
ment 

incomo 
pay­

ments ' 

+14 
+8 
+0 
+7 
+9 
+ 8 
+0 
+9 

+14 
+17 
+11 
+13 
+11 
+ 8 

+29 
-t io 

+1G 
+16 
+13 
+10 
+10 
+19 
+6 

+ 19 
+20 
+12 
+17 
+ 17 

+21 
+18 
+25 
+14 
+23 

+11 
+11 
+12 
+4 
+0 

+20 
--14 
- -U 
--12 

+14 
--18 
--15 
--13 
--16 
--15 
+0 

+12 
+12 
+20 

-+-14 
-f-12 
+30 
+12 
+22 

Private 
nonagri­
cultural 
income' 

+11 

+11 
+13 
+ 8 

+10 
+10 
+13 

+n 
+9 

+14 
+7 

+11 
+11 
+9 

+10 
+ 8 

+12 
+12 
+11 
+13 
+13 
+12 
+ 8 

+13 
+16 
+ 13 
+13 
+10 

+11 
+12 
+17 
+9 

+11 

+12 
+ 0 

+14 
+10 
+15 
+12 
+10 
+12 
+12 

+10 
+13 
+ 11 
+11 
+10 
+9 
+0 
,+» +10 
+3 

+10 
+10 
+11 
+11 
+ 8 

Trado 
and 

service 
incomo' 

+9 

+ 8 
+9 
+ 7 
+ 7 

+10 
+10 
--10 

+8 
+," +0 
+11 
+11 
+ 7 
+9 
+7 

+12 
--13 
+10 
--12 
--11 
--11 
+11 
--12 
--14 
--13 
--11 
--10 

+12 
+12 
+10 
+12 

+n 
+10 

+12 
+10 
+12 
+11 ,+" +10 
+12 

+10 
+12 
+9 

+11 
+10 
+11 
+10 
,+" +10 

+7 

+12 t\ 

Manu­
factur­

ing 
pay 

•Is roli 

+13 

+13 
+17 
+9 

+11 
+13 
+10 
+13 

+9 
+15 
+4 
+9 

+11 
+ 8 

+10 
+8 

15 
14 
17 
12 

+19 
10 
10 
23 
1" 
11 
14 
12 

+13 
+11 
+42 
+0 

+13 
+16 
+12 
+18 
+10 
-H8 
+12 
+11 
+15 
+15 

+12 
+16 
+15 
+14 
,+" +10 

0 
+2 
+7 
+3 

+14 
+15 
+16 
+10 
+0 

' Consists of not income ot form proprietors (including value ot change in inventories of 
crops and livestock), farm wages, and net rents to landlords living on farms. 

' Consists otpay of State and iocol and of Federol civilian employees, net pay ot tho armed 
forces, family-allowance payments to dopondents of enlisted military porsonnel, voluntary 
allotments of military pay to individuals, mustering-out payments to discharged servicemen, 
veterans' benellt payments (consisting of pensions and disability compensation, readjustment 
allowances, solf^employment allowances, cash subsistence allowances, State government 
bonuses to veterans of World War II, cash terminal-leave payments and redemptions of 
terminal-leave bonds, adjusted compensation benellts, military retirement payments, 
national service life insurance dividend disbursements, and interest payments by Qovern­
mont on veterans' loans), interest payments to individuals, public assistance and other 
direct relief, and benoflt payments from social insurance funds. 

' Consists of total incomo payments minus agricultural Incomo and Qovornment Income 
poymonts. 

* Consists of wages and salaries and proprietors' income. 
Source: U. S. Dopartment ot Commorco, Olllce ot Business Economics. 

cotton production in Arizona; and large increases in the value 
of production of wheat, corn, and other grains in Montana, 
Nebraska, North Dakota, and South Dakota. 

Though less pronounced than in the States of the North­
west and Southwest, fluctuations in farm income made major 
contributions toward swelling aggregate income in Florida, 
Mississippi, Delaware, Iowa, and the three Pacific Coast 
States. Declines in agricultural mcome were partly respon­
sible for the below-average increases in total income in 
Kentucky, Louisiana, and Minnesota. 



14 SUEVEY OF CUEEENT BUSINESS August lUol 

Table 3.—^Percent Increases, 1940 to 1950, in Total Income Payments 
and Selected Components, by States and Regions 

state and region 

C o n t i n e n t a l United 

Now Hampshire 
niiodo Island 

Middle East 

District of Columbia-

Pennsylvania 
West Virginia 

Florida 

North Carolina 

Virginia 

Illinois 

Iowa.. . 

Ohio 

Utah 

Rir West 

Totol 
income 

pay­
ments 

186 

137 
151 
151 
127 
160 
141 
141 

148 
155 
127 
177 
147 
139 
163 
178 

235 
236 
220 
275 
240 
200 
232 
243 
243 
223 
242 
210 

257 
205 
303 
188 
272 

186 
107 
209 
203 
190 
181 
190 
183 
205 

230 
210 
229 
239 
199 
245 
242 
257 
233 
101 

237 
231 
220 
207 
250 

Agri­
cul­

tural 
in­

come' 

198 

128 
116 
149 
108 
216 
54 

141 

126 
133 

127 
103 
116 
128 
104 

17G 
106 
102 
361 
140 
136 
181 
200 
210 
112 
134 
184 

194 
392 
143 

70 
228 

192 
209 
247 
221 
116 
147 
258 
102 
160 

284 
218 
240 
258 
298 
423 
249 
334 
172 
143 

245 
230 
311 
225 
278 

N o n -
agricul­

tura l 
incomo 

18G 

137 
162 
152 
128 
148 
141 
141 

148 
150 
127 
179 
140 
140 
160 
182 

246 
248 
245 
208 
267 
210 
233 
258 
260 
248 
200 
223 

269 
273 
344 
212 
280 

186 
165 
206 
100 
190 
183 
183 
184 
210 

217 
210 
224 
235 
171 
199 
241 
222 
240 
200 

237 
230 
218 
271 
254 

Govern­
m e n t 

incomo 
pay­

m e n t s 1 

218 

1G4 
107 
100 
154 
101 
173 
103 

173 
209 
146 
303 
174 
160 
108 
216 

318 
330 
255 
374 
324 
272 
324 
315 
339 
234 
320 
344 

334 
273 
330 
238 
383 

184 
100 
193 
210 
196 
173 
209 
194 
161 

201 
218 
180 
212 
143 
180 
200 
188 
279 
106 

294 
288 
237 
271 
330 

Private 
nonagri­
cultural 
income' 

179 

133 
147 
149 
123 
146 
136 
137 

144 
160 
114 
160 
143 
133 
162 
176 

228 
229 
241 
240 
242 
207 
218 
237 
232 
262 
240 
192 

254 
280 
347 
205 
260 

18G 
105 
207 
193 
200 
191 
179 
182 
222 

222 
210 
237 
241 
180 
204 
267 
235 
230 
209 

226 
218 
213 
271 
233 

Trado 
and 

sorvico 
incomo' 

196 

162 
174 
157 
141 
108 
158 
161 

165 
184 
106 
210 
179 
163 
174 
206 

239 
238 
236 
207 
238 
224 
230 
270 
246 
229 
247 
208 

272 
282 
313 
216 
284 

191 
106 
236 
209 
202 
180 
186 
101 
220 

238 
224 
216 
260 
210 
231 
270 
207 
233 
247 

233 
224 
309 
207 
250 

Manu­
facture 

Ing 
pay 
rolls 

219 

171 
103 
180 
173 
191 
169 
180 

188 
224 
144 
171 
109 
198 
183 
138 

271 
270 
302 
262 
304 
280 
200 
284 
251 
310 
270 
226 

344 
360 
087 
240 
304 

226 
217 
244 
209 
213 
274 
237 
216 
247 

287 
277 
293 
362 
188 
280 
175 
230 
277 
200 

291 
301 
571 
320 
237 

> For deflnition see footnotes to table 2. 

Sourco; TJ, S. Department of Commerce, Ofllce of Business Economics. 

Government income payments 
There was a 14 percent rise fi-om 1949 to 1950 in govern­

ment income payments—the total of wages and salaries, 
interest, social insurance benefits, and other types of income 
disbursements to individuals by Federa,l, State, and local 
agencies. This rise stemmed almost entirely from the $2.7 
billion disbursement of Government life insurance dividends 
and from an increase of about one-third in the cash pay_ of 
military personnel stationed wthin the continental limits. 
The rise in government income payments other than insur­
ance dividends and military pay was slight, and much 
smaller than the 1949-50 increase in private income._ 

The 1950 dividend disbursement was of considerable 
importance in swelling total incomes throughout the Nation. 
Because of its relatively uniform distribution, however, it 
had little effect on differences among States in the 1949-50 
relative increases in government income payments. 

On the other hand, the increase in military payrolls had 
a very differential impact on the government income pay­

ments distribution in 1950. Nearly one-half of all military 
payrolls were paid out at installations in the Southeast and 
Southwest in 1949. As a result of the heavy concentration 
of military payrolls in the two Southern regions, together 
with relatively large increases in them, these two areas scored 
above-average gains in income flowing from governrnent. 

Although in total a comparatively minor item, disburs(>-
ments of State bonuses to veterans of "World "War II in either 
1949 or 1950 were an important factor in some States in 
accelerating or dampening the flow of government income 
payments. State bonuses were mainly responsible for the 
substantial gains in government income payments in Penn­
sylvania, Minnesota, and Washington, and for the relative 
lags in Iowa, Louisiana, North Dakota, and Ohio. In most 
of these States, the unusually large or small relative increases 
in Government income payments had a noticeable effect upon 
the change in aggregate income. 

In the Southeast, Southwest, and Middle East, govern­
ment income payments buoyed the flow of total income. The 
gain of 16 percent in the Southeast, though only slightly 
larger than in the rest of the Nation, contributed materially 
to relative income growth in the region primarily because 
government as a source of income is of more importance here 
than in any other area—one-fourth again as important as in 
the country as a whole. The 21-percent rise in government 
income payments in the Southwest was the largest in the 
Nation. It was primarily responsible for the region's top-
ranking 1949-50 rise in nonagricultural income and did much 
to ameliorate the effect of the large drop in agricultural 
income upon the region's total income stream. 

The smallest increase in government income payments 
from 1949 to 1950 occurred in the New England region. Here 
the rise of only 8 percent—traceable to below-average in­
creases in all major types of governmental payments, both 
Federal and State and local—was a dampening influence in 
the region's total-income expansion. 

In the Central States, the only other region with a de­
creased share of Government income payments in 1950, the 
less-than-average importance of this income component in 
the region's economy tended to minimize the impact of the 
relative decline, and total income and private income moved 
up at equal rates. 

Private nonagricultural income 
As shown in the first chart (see also table 2), there was 

marked geographic uniformity in the 1949-50 increases in 
private nonfarm Income. In all 7 regions and in 38 of the 
States, the increase in private nonagricultural income was 
within 2 percentage points of the Nation-wide gain of 11 
percent. The uniiormity of changes in total income, while 
considerable, was significantly less than that in private non-
farm income because of the unevenness of the movements in 
farm income and government income paj^ments. 

The most important influence underlying such variations 
as did occur in the State and regional increases in private 
nonagricultural income was the differential impact of changes 
in factory payrolls. 

The expansion of manufacturing wages and salaries last 
year—13 percent on a national basis—^reflects chiefly the 
recovery of the manufacturing industry by early 1950 fi'oin 
the business downturn of 1949; the further upward move­
ment of production in response to stepped-up business and 
consumer demands (mostly for durables) in the months 
immediately foUowing the invasion of South Korea; and, to a 
limited extent, the initial impact of the national defense 
program. 

FoUowing are the high lights of changes in factory payrolls 
in the regions where income growth was most affected. 

1. Increases in factory payroUs of 17 percent in Connecti-
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cut and 16 percent in Ehode Island were mainly responsible 
for bolstering the flow of private nonfarm income in New 
England—the area hardest hit by the drop in manufacturing 
activity in 1949. The large rise in Connecticut came from 
expansion of the State's highly important metal-working and 
machinery-producing industries. In Ehode Island, the sharp 
upturn in total factoi-y payrolls centered in the textile indus­
try, which accounts for almost half of all manufacturing 
wages and salaries in the State. 

2. In the Central States, manufacturing payi'olls increased 
15 percent from 1949 to 1950 and were chiefly responsible for 
the region's top-ranking advance in private nonagricultural 
income. While in this region payrolls in all major types 
of manufactures moved up in 1950 at rates equalling or better­
ing those for the Nation, the main factor underlying manu­
facturing expansion in this area was the preponderance of 
durable goods industries. 

In the Central States, payrolls of industries producing 
mainly durable goods form two-thirds of all factory payi'oUs— 
a larger proportion than in any other region. As the most 
striking increases in manufacturing throughout the Nation 
occurred in the durable goods industries, the Central States 
were in a favorable position to participate in the expan­
sion of factory payi'oUs. 

3. In the Middle East, the 9-percent rise in factory pay­
roUs—the smaUest regional gain in the country—^was a major 
factor in the flow of private nonfarm income. Although 
factory payi'oUs increased at less-than-average rates from 
1949 to 1950 in all States of the Middle East except Delaware, 
the regional lag is attributable mainly to the comparative 
smallness of New York's 8-percent increase. This increase 
reflected, in part, the preponderance of nondurables in the 
State's manufacturing structure. However, in 4 major in­
dustries accounting for almost one-half of all factory payroUs 
in the State the 1949-50 increases fell below the country-wide 
average by a substantial margin. 

T a b l e 4.—^Regional C h a n g e s i n T o t a l I n c o m e a n d i n P r i v a t e 
N o n a g r i c u l t u r a l I n c o m e , S e l e c t e d Y e a r s 

Region 

United States 

Now England 
Middle East 

Northwest 
Far West 

1040 to 1060 

Total 
income 

+27 

h23 
•25 
•27 
•38 
-29 
•31 
•?3 

Private 
nonagri­
cultural 
incomo 

+31 

+25 
+27 
+36 
+42 
+30 
-i-41 
+20 

1948 to 1950 

Total 
Income 

+8 

tl 
+9 

+12 
+6 
+5 

+10 

Private 
nonagri­
cultural 
Income 

+ 8 

+0 
+0 

+10 
+11 
+ 8 

+12 
+7 

1948 to 1040 

Total 
incomo 

- 3 

- 2 
- 2 
- 3 
+4 
- 6 
- 7 
- 2 

Privato 
nonagri­
cultural 
income 

- 3 

- 4 
- 3 
- 2 

0 
- 3 
+ 1 
- 3 

1049 to 1960 

Total 
incomo 

+11 

+10 
+10 
+12 
+8 

til 
+11 

Privato 
nonagri­
cultural 
incomo 

+11 

+11 
+9 

+12 
+11 
+12 
+10 
-fio 

Sources: U. S. Dopartment of Oommerco, OlDcc of Business Kconomics. 

In Delaware, for the second successive year, a sharp in­
crease in the State's important chemicals industry pushed 
factory payi'olls up at above-average rates. 

Though manufacturing activity was the major factor in­
fluencing changes in the flow of private nonagricultural in­
come last year, relative changes in trade and service income 
in three regions are deserving of mention. 

In the two Southern regions, aU 15 States shared m these 
areas' considerably more-than-average increase in trade and 
service income. Particularly outstanding were the increases 
of 16 percent in New Mexico and 14 percent in North Caro­
lina—the two largest in the Nation. 

In the Far West, the sizable lag in trade and service income 
was the principal dampening factor in the growth of private 
nonfai'm income. The relatively smaU increase in the trade 

and service sector reflects, in part, the stability of income 
from motion-picture production in California. 

Comparative Movements of Total and Private 
Nonfarna I n c o m e s 

Private nonagricultiu-al income is a measm-e which is of 
particular significance for evaluating short-run changes in 
regional economic activity. I t eliminates from total income 
the dh'ect eft'ects of temporary, random elements reflected 
in the agricultiu-al and governmental income flows—such as 
the vagaries of weather, crop damage from pests and insects, 
sharp variations in farm prices, disbursement of veterans' 
bonuses, and relocation of military personnel. These and 
other elements of this sort often obscure income changes in 
the large private nonfarm sector and render total income 
an inappropriate measure of the more basic short-term 
developments in the State and regional economies. 

T a b l e 5 . — D i f f e r e n t i a l s a n d R e l a t i v e C h a n g e s i n P e r C a p i t a I n c o m e 
P a y m e n t s , b y S t a t e s a n d R e g i o n s , S e l e c t e d Y e a r s , 1 9 2 9 - 5 0 ' 

State and region 

C o n t i n e n t a l 
United S t a t e s -

New England 
Connecticut 
Maine 
Massachusetts.. 
Now Hampshire 
Rhode Island... 
Vermont 

Middle East , 
Delaware , 
Dlst. of Col 
Maryland 
Now Jersey 
New York 
Pennsylvania... 
West Virginia... 

Southeast 
Alabama 
Arkansas , . 
Florida 
Georgia 
Kentucky 
Louisiana 
Mississippi 
North Carolina. 
South Carolina. 
Tennessee 
Virginia 

Southwest 
.Arizona 
New Mo.\lco. 
Oklahoma 
To.i:as 

Central 
Illinois 
Indiana 
Iowa 
Michigan.. 
Minnesota. 
Missouri.. . 
Ohio 
Wisconsin.. 

Percent ot national per capita income Percent change 

Northwest 
Colorado 
Idaho 
Kansas 
Montana.. 
Nebroska 
North Dakota-
South Dakota.. 
Utah 
Wyoming 

Far West 
California 
Nevada 
Oregon 
Washington.. 

1929 

100 

123 
135 
S3 

132 
90 

125 
33 

136 
136 
175 
103 
139 
106 
113 
OS 

51 
45 
46 
71 
48 
56 
01 
40 
45 
37 
61 
02 

68 
84 
50 
67 
08 

106 
137 
86 
80 

110 
83 
00 

110 
93 

79 
91 
70 
78 
89 
32 
57 
01 
70 

101 

127 
139 
120 
04 

105 

1940 

100 

12G 
144 
37 

133 
08 

125 
91 

131 
155 
189 
123 
140 
160 
109 
09 

56 
47 
44 
81 
55 
54 
02 
35 
56 
60 
55 
78 

70 
81 
02 
02 
72 

105 
120 
04 
85 

113 
89 
88 

112 
90 

79 
90 
77 
74 

100 
76 
06 
00 
83 

105 

130 
140 
143 
100 
110 

1044 

100 

112 
130 
90 

112 
91 

114 
83 

118 
123 
114 
111 
124 
132 
105 
70 

06 
01 
60 
37 
00 
01 
71 
60 
01 
58 
70 
80 

82 
83 
09 
81 
84 

105 
116 
100 
89 

115 
84 
90 

113 
07 

95 
88 
80 

100 
104 
97 
93 
00 
01 
94 

129 
132 
110 
112 
129 

1045 

100 

110 
126 
33 

112 
94 

111 
87 

120 
117 
118 
107 
124 
138 
100 
73 

07 
01 
00 
88 
07 
04 
70 
50 
04 
69 
73 
79 

80 
86 
72 
76 
82 

105 
119 
101 
93 

100 
90 
92 

111 
99 

96 
90 
92 
97 

105 
97 
93 
97 
00 
99 

120 
123 
126 
108 
114 

1940 

100 

111 
122 
88 

114 
94 

110 
00 

119 
119 
117 
103 
122 
137 
100 
74 

CO 
69 
03 
85 
06 
04 
65 
48 
07 
61 
OS 
70 

79 
81 
72 
74 
80 

106 
122 
97 

103 
105 
90 
90 

107 
100 

97 
96 
93 
94 

111 
99 
94 

101 
87 

104 

120 
124 
134 
105 
108 

100 

100 
120 
80 

100 
92 

106 
87 

116 
110 
110 
103 
117 
131 
104 
70 

07 
60 
03 
78 
60 
60 
70 
54 
06 
02 
06 
77 

82 
86 
70 
70 
83 

110 
128 
102 
110 
107 
08 
08 

109 
102 

103 
104 
96 
00 
no 
107 
109 
115 
88 

110 
nn 
117 
122 
106 
110 

1949 

100 

107 
121 
84 

109 
02 

100 
81 

117 
120 
131 
100 
118 
131 
104 
76 

67 
68 
69 
83 
06 
06 
70 
48 
04 
60 
00 
70 

80 
81 
82 
90 

107 
123 
99 
99 
108 
94 
98 
108 
102 

90 
102 
92 
93 
105 
98 
01 
90 
91 
112 

118 
121 
120 
106 
111 

19.10 

100 

108 
123 
81 
111 
39 
109 
82 

117 
133 
138 
108 
118 
130 
106 
73 

07 
53 
67 
84 
07 
03 
73 
49 
00 
58 
07 
81 

8S 
80 
77 
75 
30 

108 
122 
101 
09 
110 
93 
08 
110 
100 

96 
97 
00 
93 
112 
102 
90 
91 
89 
105 

119 
122 
131 
100 
114 

1940 
to 

+160 

+115 
-1-114 
-1-133 
-1-100 
+129 
+118 
+127 

+m 
+114 
+83 

+119 
+110 
+110 
+143 
+104 

+198 
--211 

'226 
159 
•207 
•195 

--192 
242 
201 
100 

+204 
+100 

•f206 
+100 
+212 
+198 
+209 

+165 
141 
108 
190 
144 
101 

+177 
146 

--177 

+203 
+103 
+101 
-1-210 
+178 
•1-238 
-t-249 
-1-246 
+100 
+160 

+129 
+ 118 
+128 
+105 
+100 

1044 
to 

1050 

+24 

+20 
--17 
- 1 2 
- 2 3 
--22 
--18 
--23 

+23 
+34 
-1-60 
-1-20 
+17 
+21 
4-20 
+30 

+25 
--19 
--20 
--19 
--27 
-•29 
-•20 
-•20 
--33 
--23 
--19 
--25 

+28 
+20 
+39 
-4-14 
-f31 

+27 
+31 
-f20 
+37 
+19 
+37 
+35 
+21 
+27 

+25 
+36 
•f26 
+15 
+33 
+31 
+21 
+25 
+20 
+38 

+14 
+14 
+36 
+17 
+10 

1040 
to 

1060 

+9 
+10 
+11 
+ 5 

+11 
+6 

+12 
+7 

+9 
+15 
+16 
+10 
+ 8 
+7 

+11 
+ 5 
+9 
+0 
+0 

+11 
+11 
+0 
+4 

+10 
+12 
+ 5 

+11 
+11 

+6 
+0 
+•1 
- 1 
+7 
+9 
,+̂  

+11 
+0 

+11 
+7 
+ 8 

+8 
+ 3 
+ 5 
+9 

+15 
+13 
+ 8 

+10 
+n 
+2 

+10 
+10 
-t-12 
--10 
+12 

1 Computed from data shown In table 8. 
Sourco: U. S. Dopartment of Commerce, Olllce of Business Economics. 
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This, of course, is not to suggest that comparisons of 
private nonfarm income over short periods can be used in 
any strict sense as measmes of "trend"—that is, of the 
long-term basic tendency of income in the various States 
and regions to gi-ow or decline in relation to the Nation. 
As discussed and emphasized in previous State income 
reports, regional income trends can best be measm-ed 
tlu'ough analysis of relative changes in total income over a 
considerable span, utilizing as the basis of reference years 
representing approximately comparable points on the busi­
ness cycle. Wliat is meant to be conveyed here is (1) the 
caution that short-run changes in total income—^while 
relevant for certain types of marketing analysis and for a 
variety of other pm-poses for which the State income pay­
ments estimates are used—may be quite misleading as indi­
cators of "fundamental" shifts in the geographic income 
distribution, and (2) the suggestion that changes in private 
nonfarm income generally are the more appropriate such 
indicator, particularly when they relate to years of cyclical 

Table 6.—^Major Sources of Income Payments in Each State and 
Region; Selected Components as a Percent of Total Income , 
1940 and 1950 

s ta te and region 

West Virginia 

Florida 

Virginia 

Illinois 

Ohio 

Utah 

For West 

Agricultural 
Incomo ' 

1940 

7.2 

2.0 
2.0 
0.0 
1.1 
2.7 

. 8 
10.4 

1.9 
5.5 

3.0 
1.0 
1.4 
2.2 
5.5 

15.2 
14.5 
30.0 
8.3 

16.7 
15.7 
10.2 
27.0 
17.4 
13.2 
14.4 
9.8 

16.8 
13.5 
20.0 
18.0 
15.1 

7.8 
4.0 
7.4 

28.4 
4.4 

10.9 
9.0 
4.0 

11.7 

20.2 
10.9 
23.9 
13.7 
22.2 
20.4 
38.0 
31.6 
11.4 
23.0 

7.0 
0.6 
3.8 

10.2 
7.3 

1950 

7.5 

1.9 
1.7 
5.9 
1.0 
3.4 

. 6 
10.4 

1.7 
5.0 

2.9 
1.8 
1.3 
2.0 
4.1 

12.6 
11.5 
24.6 
10.0 
11.4 
12.0 
8.7 

24.0 
16.7 
12.0 
9.8 
8.8 

13.1 
10.0 
12.4 
11.0 
13.3 

8.0 
5.4 
8.3 

30.1 
3.2 

14.8 
11.3 
3.7 

10.0 

23.4 
10.9 
25.3 
19.7 
20.5 
30.9 
38.0 
38.3 
0.3 

10.2 

7.1 
0.7 

11.1 
9.1 
7.7 

Qovornment 
income 

p a y m e n t s ' 

1940 

14.6 

13.7 
9.6 

10.0 
14.9 
14.8 
16.3 
13.3 

14.2 
8.8 

43.3 
13.0 
12.2 
13.3 
13,3 
13.1 

16.4 
16.0 
17.1 
15.9 
15.8 
15.8 
16.6 
19.0 
13.0 
19.2 
15.8 
18.0 

IS. 6 
21.9 
21.7 
18.6 
13.0 

13.0 
12.6 
12.3 
12.3 
12.3 
10.2 
13.6 
12.4 
14.8 

18.5 
20.8 
18.0 
17.2 
18.2 
17.7 
18.0 
20.0 
13.8 
18.7 

10.3 
10.0 
17.0 
16.1 
13.6 

1060 

10.2 

15.3 
11.2 
10.9 
10.7 
15.5 
17.4 
16.0 

15.6 
10,7 
40,0 
18.9 
13.0 
13.9 
15.4 
14.8 

20.6 
20.5 
10.0 
20.1 
10.7 
19.2 
21.1 
22.9 
17.4 
10.9 
19.0 
26.9 

18.9 
20.8 
23.4 
21.8 
17.0 

12.9 
12.5 
12.2 
13.1 
12.3 
15.3 
14.5 
12.8 
12.2 

16.9 
20.9 
16.3 
16.8 
14.8 
14.4 
16.7 
16.1 
21.4 
18.9 

19.0 
18.7 
18.2 
16.3 
22.8 

Manufactur­
ing pay 

roils 

1040 

20.3 

26.7 
34.0 
23.3 
23.8 
26.8 
30.6 
18.8 

21.2 
25.3 

2.8 
21.1 
30.4 
17.8 
25.3 
18.6 

16.7 
18.7 
8.4 
7.3 

16.6 
12.0 
12.4 
10.1 
24.0 
21.7 
18.0 
10.2 

8.0 
4.0 
2.4 
7.3 
9.0 

25.8 
23.1 
30.7 
10.0 
38.2 
11.3 
10.6 
30.5 
20.1 

7.1 
8.4 
8.1 
8.7 
0.5 
0.9 
2.4 
4.0 
8.7 
4.3 

13.6 
12.5 

1.8 
18.4 
17.0 

1060 

22.6 

30.6 
35.0 
26.5 
28.0 
31.2 
34.2 
21.9 

24.6 
32.2 

3.0 
20.0 
33.1 
22.2 
28.7 
19.2 

17.4 
20.0 
10.6 
7.0 

19.0 
14.9 
13.7 
11.3 
25.2 
27.9 
20.6 
16.5 

10.0 
5.2 
4.7 
8.6 

11.2 

29.4 
27 4 
34.2 
12.9 
41.1 
15.7 
19.2 
34.0 
29.8 

8.3 
10.0 
9.0 

11.6 
0.2 
7.0 
1.9 
3.8 
9.9 
6.3 

15.8 
16.2 
3.8 

21.0 
10.7 

Trode and 
sorvico 

Income' 

1940 

25.5 

23.4 
21.2 
23.6 
24.7 
23.4 
21.8 
23.4 

26.2 
17.6 
24.0 
23.9 
22.1 
30.0 
23.0 
19.3 

25.0 
24.8 
23.6 
31.5 
26.7 
23.6 
26.7 
22.1 
22.0 
22.4 
25.0 
24.6 

25.0 
25.8 
23.2 
23.7 
25.4 

24.5 
20.7 
21.8 
22.0 
22.2 
20.0 
28.3 
23.7 
23.0 

23.7 
20.7 
23.7 
22.3 
21.0 
25.2 
22.8 
22.7 
26.3 
19.6 

29.2 
30.1 
24.9 
27.2 
26.2 

1960 

26.3 

24.9 
23.1 
24.0 
26.1 
25.2 
23.3 
24.5 

28.1 
19.6 
27.9 
27.1 
26.0 
31.7 
24.5 
21.3 

25.3 
24.9 
24.8 
30.8 
20.5 
24.9 
26.2 
23.8 
22.2 
22.3 
20.0 
23.7 

26.0 
25.0 
23.8 
26.9 
26.3 

24.9 
26.6 
23.7 
22.3 
22.7 
25.9 
27.0 
24.4 
24.6 

24.3 
27.3 
22.8 
23.4 
22.2 
24.2 
24.5 
23.3 
25.4 
23.2 

28.8 
20.5 
31.3 
27.3 
20.2 

1 For definition seo footnotes to table 2. 
Source: U. S. Department of Commerce, Ofllee of Business Economics. 

PERCENTAGE INCREASES, 1940 TO 1950, IN 
TOTAL INCOME PAYMENTS AND MAJOR 
COMPONENTS, BY REGIONS 
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comparability, such as those of full employment. When 
used for this purpose, the changes should be analyzed in 
terms of the detailed, component income flows and checked 
against the longer-run trends in total income, as summarized 
in the September 1948 and August 1950 SURVEYS. 

The data in table 4 on changes by regions in total income 
and private nonfarm income in several recent periods may 
serve to illustrate this general thesis and to throw additional 
light on the regional postwar income flows. 

It may be noted first that for the Southwest the private 
nonagricultural income measure sets in perspective the un­
usual volatility of income changes in this area since 1948. 
In 1949, the Southwest was the only region to register an 
increase in aggregate income. And, in 1950, it showed the 
smallest regional income rise. This irregularity in movement 
of total income reflected chiefly wide swings in agricultural 
income that ran counter to Nation-wide movements. In 
1949, farm income dropped 22 percent nationally but rose 
17 percent in the Southwest; and last year, when farm 
income increased 6 percent in the country as a whole, it 
declined 17 percent in the region. 

Again, it is seen that in tho Southeast total income 
advanced from 1946 to 1950 at a rate only equalling that 

for the Nation, whereas the region's expansion in private 
nonfarm income substantially bettered the Nation-wide 
record. Analysis of more detailed data shows that the 
disparity in the two measures of income growth stemmed 
largely from the further sharp curtailment of military pay­
ments in 1947, which materially dampened the region's rise 
in total income. Since this was a factor of only temporary 
significance, an aggregate which eliminates it, such as private 
nonfarm income, provides a better measure of basic income 
flows. 

In the Northwest, agriculture is of prime importance to 
the regional economy, and the movement of farm income has 
been especially irregular in this region. Therefore, farm 
income in the Northwest generally dominates short-run 
changes in total income and tends to mask a significant 
underlying development of the region's economic growth— 
the strildng expansion, relative to the Nation, of its nonfarm 
economy. Especially noteworthy in this coimection is that 
the 5-percent rise ia total income in the Northwest from 1948 
to 1950 was the smallest of any region, whereas its 12-percent 
increase in private nonagricultural income was the largest. 

For recent periods, then, the estimates of private nonfarm 
income furnish a better measure of basic income changes in 

Tabic 7.—^Total Income Payments to Individuals, by States and Kcgions, 1929-50 
[Millions or dollars] 

Stato and region 

Continental United Slates 

Connecticut 
Maine' 

Rliodo Islond 

Middle East 

Diatriot of Columbia' 

Wost Virginia 

Arkansas 
Flordla 

Virginia' 

Texas 

Illinois 
Indiana 
Iowa 
Mieiiigan 

Ohio 

Idaho 

North Dalrota 
South Dakota 
Utah 
WyoDiIng 

Far West 

Oregon 

1920 

82,617 

6,792 
1,450 

449 
3,787 

302 
579 
210 

27,840 
218 
038 

1,106 
3,268 

14.479 
7,338 

703 

8,681 
802 
502 
095 
066 
964 
802 
544 
006 
433 
005 
987 

4,153 
246 
161 

1,079 
2,068 

24,226 
7,030 
1,877 
1,348 
3,543 
1,443 
2,210 
4,920 
1,849 

3,927 
033 
230 
997 
325 
704 
264 
288 
272 
154 

6,998 
6,217 

74 
003 

1,104 

1930 

73,325 

6,282 
1,337 

432 
3,612 

270 
627 
195 

25,609 
182 
044 

1,030 
3,031 

13,346 
0,038 

682 

7,127 
017 
393 
636 
798 
794 
725 
335 
812 
365 
743 
860 

3,428 
208 
137 
844 

2,230 

20,833 
6,903 
1,695 
1,248 
2,940 
1,325 
1,084 
4,261 
1,587 

3,692 
580 
204 
928 
204 
749 
224 
264 
230 
140 

6,464 
4,878 

70 
524 
082 

1931 

61,971 

6,623 
1,178 

331 
3,150 

259 
477 
172 

22,0,11 
167 
019 
927 

2,713 
11,435 
5,580 

590 

6,064 
512 
332 
540 
667 
079 
640 
292 
090 
314 
022 
770 

2,788 
170 
116 
659 

1,343 

17,185 
4,813 
1,325 

965 
2,413 
1,125 
1,088 
3,564 
1,292 

2,824 
478 
163 
730 
213 
573 
100 
109 
195 
118 

6,456 
4,161 

82 
443 
800 

1932 

47,432 

4,481 
911 
293 

2,656 
199 
385 
133 

17,046 
128 
549 
743 

2,161 
8,340 
4,172 

462 

4,979 
410 
287 
439 
660 
630 
409 
256 
670 
261 
498 
054 

2,199 
122 
86 

607 
1,484 

12,630 
3,517 

974 
019 

1,810 
839 

1,284 
2,010 

971 

1,931 
302 
112 
487 
168 
344 
122 
117 
143 
86 

4,167 
3,182 

46 
338 
601 

1933 

46,273 

4,264 
888 
297 

2,380 
200 
300 
127 

16,337 
127 
496 
720 

1,986 
8,500 
4,027 

474 

5,136 
419 
238 
425 
590 
634 
487 
250 
077 
209 
510 
630 

2,299 
120 
90 

637 
1,652 

12,193 
3,336 

978 
644 

1,641 
312 

1,244 
2,601 

933 

1,953 
358 
115 
474 
158 
374 
126 
118 
143 
87 

4,091 
3,113 

43 
337 
j>93 

1934 

63,038 

4,678 
1,000 

323 
2,593 

228 
391 
143 

18,299 
147 
656 
815 

2,197 
9,369 
4,027 

583 

6,354 
537 
342 
510 
735 
636 
595 
339 
846 
378 
601 
770 

2,623 
149 
113 
583 

1,773 

14,139 
3,787 
1,107 

606 
2,131 

021 
1,.380 
3,000 
1,081 

2,260 
404 
140 
640 
212 
378 
130 
167 
165 
103 

4,695 
3,630 

63 
404 
708 

1936 

58,568 

5,031 
1,090 

353 
2,767 

241 
420 
158 

19,577 
161 
031 
871 

2,301 
9,941 
4,989 

023 

6,976 
585 
389 
684 
800 
713 
041 
373 
015 
400 
721 
849 

2,924 
107 
131 
066 

•1,960 

16,220 
4,222 
1,312 

890 
2,409 
1,083 
1,533 
3,447 
1,268 

2,627 
446 
165 
022 
250 
470 
178 
134 
192 
114 

5,203 
3,904 

02 
4,59 
773 

1936 

68,000 

6,673 
1,207 

393 
3,093 

202 
473 
180 

22,448 
192 
703 

1,000 
2,690 

11,246 
5,818 

739 

8,132 
699 
470 
711 
907 
847 
748 
403 

1,006 
468 
846 
007 

3,402 
202 
162 
763 

2,285 

18,986 
4,909 
1,571 

982 
2,920 
1,281 
1,703 
4,072 
1,482 

3,029 
.WS 
201 
724 
283 
634 
197 
196 
224 
132 

6,330 
4,730 

72 
660 
068 

1937 

72,211 

5,990 
1,350 

408 
3,193 

272 
494 
177 

23,481 
205 
792 

1,007 
2,835 

11, 635 
0,174 

773 

8,457 
711 
479 
773 
920 
902 
792 
442 

1,077 
485 
880 
090 

3,804 
232 
177 
841 

2,554 

20,620 
5,395 
1,713 
1,092 
3,257 
1,302 
1,824 
4,406 
1,571 

3,238 
584 
223 
781 
299 
649 
217 
202 
247 
130 

6,711 
5,047 

77 
530 

1,007 

1938 

66,046 

B,372 
1,100 

377 
2,928 

268 
447 
103 

21,603 
178 
781 

1,000 
2,658 

10,750 
5,438 

080 

7,904 
052 
456 
761 
863 
793 
789 
399 

1,011 
451 
801 
038 

3,683 
213 
105 
707 

2,438 

18,378 
4,833 
1,622 
1,003 
2,705 
1,304 
1,709 
3,794 
1,443 

2,974 
526 
207 
090 
271 
609 
190 
203 
235 
132 

6,331 
4,772 

60 
540 
060 

1939 

70,601 

5,729 
1,301 

400 
3,100 

208 
480 
174 

22,783 
203 
813 

1,074 
2,869 

11,301 
6,819 

714 

8,414 
081 
478 
819 
001 
839 
828 
430 

1,090 
493 
853 
996 

3,756 
227 
179 
796 

2,654 

20,099 
.1,286 
1,038 
1,186 
3,054 
1,373 
1,832 
4,154 
1,514 

3,099 
603 
213 
692 
288 
523 
209 
227 
243 
141 

6,730 
5,047 

34 
687 

1,012 

1910 

75,862 

6,124 
1,417 

431 
3,309 

269 
611 
137 

24,319 
230 
905 

1,222 
3,133 

11,830 
0,225 

700 

9,043 
763 
493 
900 
986 
380 
847 
444 

1,131 
546 
927 

1,127 

3,903 
237 
190 
829 

2,652 

21,664 
6,740 
1,858 
1,233 
3,425 
1,424 
1,914 
4,448 
1,022 

3,363 
689 
232 
757 
321 
669 
237 
242 
266 
161 

7,431 
5,000 

92 
033 

1,100 

1941 

92,269 

7,367 
1,837 

605 
3,840 

309 
051 
210 

28,203 
278 

1,040 
1,610 
3,070 

13,384 
7,404 

005 

11,580 
1,037 

058 
1,062 
1,241 
1,042 
1,060 

030 
1,430 

703 
1,221 
1,484 

4,734 
287 
222 
050 

3,209 

26.800 
0,889 
2,437 
1,527 
4,271 
1,020 
2,303 
5,040 
2,041 

4,109 
095 
278 
074 
372 
055 
331 
301 
329 
174 

9,476 
7,044 

107 
824 

1,601 

1942 

117,196 

8,965 
2,334 

680 
4,620 

365 
822 
264 

33,449 
328 

1,260 
2,033 
4,572 

16,340 
8,822 
1,004 

16,694 
1,437 

908 
1,469 
1,648 
1,330 
1,419 

3S0 
1,872 

950 
1,530 
2,133 

6,608 
449 
300 

1,335 
4,524 

33,620 
8,267 
3,112 
2,016 
6,526 
2,000 
2,042 
7,022 
2,576 

6,087 
990 
423 

1,600 
472 

1,047 
435 
430 
624 
210 

12,973 
9,348 

200 
1,201 
2,218 

1943 

141,831 

19,248 
2,639 

872 
5,130 

388 
923 
290 

39,101 
334 

1,466 
2,449 
8,420 

17,702 
10,377 
1,263 

19,722 
1,812 
1,005 
2,148 
2,170 
1,695 
1,898 
1,105 
2,270 
1,163 
2,003 
2,467 

8,741 
001 
330 

1,039 
0,121 

39,704 
9,470 
3,700 
2,389 
0,024 
2,310 
3,391 
8,417 
3,025 

7,135 
1,144 

487 
1,824 

631 
1,220 

510 
478 
093 
243 

17,189 
12,444 

216 
1,699 
2,922 

1944 

153,306 

10,707 
2,697 

881 
6,438 

427 
901 
303 

42,431 
403 

1,618 
2,577 
5,838 

19,606 
11,208 
1,381 

21,907 
1,980 
1,101 
2,433 
2,426 
1,839 
2,045 
1,221 
2,630 
1,291 
2,329 
2,046 

9,614 
591 
426 

1,863 
0,045 

42,252 
10,297 
3,959 
2,318 
7,259 
2,456 
3,002 
8,907 
3,334 

7,631 
1,167 

637 
1,987 

558 
1,343 

601 
572 
044 
272 

18,864 
13,739 

213 
1,072 
3,240 

1945 

167,190 

10,828 
2,004 

867 
5,006 

467 
962 
332 

43,965 
300 

1,017 
2,539 
6,707 

20,047 
11,409 
1,497 

22,662 
2,066 
1,248 
2,521 
2,484 
1,007 
2,018 
1,224 
2,651 
1,319 
2,495 
2,070 

9,575 
004 
460 

1,839 
0,070 

43,455 
10,849 
4,113 
2,461 
0,902 
2,099 
3,331 
9,122 
3,488 

7,842 
1,274 

540 
1,929 

579 
1,370 

579 
024 
068 
280 

18,863 
13,882 

215 
1,071 
3,095 

1040 

170,962 

11,831 
2,808 

921 
0,180 

646 
909 
371 

48,491 
432 

1,727 
2,723 
0,183 

23,090 
12,593 
1,042 

23,786 
2,093 
1,353 
2,654 
2,697 
2,146 
2,033 
1,201 
3,012 
1,420 
2,644 
2,834 

10,125 
614 
490 

1,920 
7,005 

48,030 
12,100 
4,327 
2,982 
7,495 
3,163 
4,371 
9,719 
3,823 

8,454 
1,380 

608 
2,000 

009 
1,478 

019 
070 
694 
330 

20,335 
15, ISO 

239 
1,777 
3,139 

1047 

185,339 

12,650 
3,129 

084 
0,455 

696 
1,083 

403 

61,712 
469 

1,743 
2,851 
0, 545 

24, 513 
13,701 
1,890 

25,494 
2,300 
1,373 
2,049 
2,817 
2,298 
2,230 
1,374 
3,223 
1,608 
2,742 
2,980 

11,626 
725 
563 

2,130 
3,113 

52,529 
13,305 
4.784 
2,804 
8,560 
3,421 
4,537 

10,753 
4,235 

9,824 
1,026 

671 
2,390 

797 
1,554 

875 
769 
759 
374 

21,604 
16,043 

255 
1,909 
3,307 

1948 

202,007 

13,492 
3,294 
1,007 
0,928 

631 
1,143 

429 

65,771 
610 

1,825 
3,005 
7,039 

20, 514 
14,724 
2,094 

27,802 
2,479 
1,636 
2,318 
2,991 
2,575 
2,525 
1,630 
3,446 
1,081 
2,925 
3,247 

12,453 
832 
019 

2,301 
8,701 

59,029 
14,973 
5,390 
3,798 
9,145 
3,870 
5,203 

12,010 
4,019 

10,562 
1,732 

723 
2,380 

878 
1,840 

851 
037 
806 
409 

22,898 
10,937 

268 
2,150 
3,543 

1049 

196,128 

13,211 
3,195 
1,017 
0,874 

014 
1,105 

400 

54,770 
531 

1,891 
3,054 
0,993 

26,068 
14, 302 
1,931 

27,022 
2,305 
1,420 
2,032 
2,031 
2,469 
2,045 
1,319 
3,351 
1,583 
2,840 
3,221 

12,940 
820 
073 

2,280 
9,155 

65,861 
14,034 
5,090 
3,327 
8,037 
3,034 
5,027 

11,349 
4,457 

9,771 
1,080 

008 
2,288 

782 
1,607 

701 
732 
810 
407 

22,553 
10,731 

266 
2,008 
3,489 

1950 

217,245 

14,511 
3,660 
1,033 
7,520 

072 
1,230 

450 

60,268 
009 

2,057 
3,389 
7,744 

28,301 
10,058 
2,110 

30,301 
2,561 
1,573 
3,376 
3,351 
2,694 
2,800 
1,623 
3,880 
1,702 
3,171 
3,509 

13,957 
036 
700 

2,388 
9,308 

62,018 
16,320 
5,735 
3,737 

10,128 
3,998 
5,560 

12,690 
4,941 

11,111 
1,804 

703 
2,607 

900 
1,901 

811 
863 
833 
439 

25,076 
13,642 

300 
2,322 
3,912 

1 See lootnote 2, table 9. 
Source: U. S. Department of Conunerce, Olllce of Business Economics. 
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Table 8.—Per Capita Income P a y m e n t s , by S t a t e s and Regions, 1929-50 

[Doiiors] 

Stato and region 

Continental United States. 

New England 
Connocticut 
Maine 
Massachusetts 
Now Hampshire 
Rhode Island 
Vermont 

Middle Eost .-
Delaware 
District of Columbia.. 
Maryland 
New Jersey 
New York 
Pennsylvania 
West Virginia 

Southeast 
Alabama 
Arkansas 
Florida 
Georgia 
Kentucky 
Louisiona--
Mississippi--
North Caroiino 
South Carohna 
Tennessee 
Virginia 

Southwest 
Arizona 
Now Mexico 
Oklahoma 
Texos — 

Central 
Illinois 
Indiana 
Iowa 
Michlgon 
Minnesota -
Missouri 
Ohio 
Wisconsin 

Northwest 
Colorado 
Idaho 
Kansas 
Montana 
Nebraska 
North Dakota 
South Dakota 
Utah 
Wyoming 

Par West 
California -
Nevada 
Oregon 
Washington 

1029 

838 
918 
600 
897 
662 
851 
601 

926 
910 

1,101 
703 
947 

1,125 
707 
464 

344 
305 
305 
484 
329 
371 
415 
273 
309 
262 
349 
422 

464 
573 
383 
455 
405 

720 
932 
683 
540 
746 
606 
012 
748 
634 

534 
010 
618 
532 
002 
657 
389 
417 
537 
687 

866 
940 
817 
640 
713 

1930 

768 
830 
640 
825 
590 
707 
642 

841 
762 

1,179 
051 
800 

1,023 
088 
393 

279 
232 
211 
431 
274 
303 
344 
191 
265 
209 
283 
307 

376 
476 
322 
352 

612 
772 
491 
504 
008 
616 
540 
038 
639 

487 
558 
465 
408 
490 
644 
329 
382 
470 
019 

776 
854 
761 
547 
620 

1931 

500 

684 
725 
473 
738 
651 
096 
470 

717 
687 
,088 
577 
751 
871 
676 

235 
191 
177 
303 
227 
260 
209 
143 
214 
178 
234 
320 

382 
205 
275 
312 

603 
020 
405 
338 
503 
433 
401 
632 
435 

384 
455 
336 
402 
393 
421 
230 
280 
379 
515 

642 
710 
000 
455 
503 

1932 

542 
558 
307 
504 
422 
502 
309 

552 
522 
026 
400 
680 
071 
429 
201 

191 
165 
153 
287 
180 
198 
230 
125 
170 
147 
185 
270 

237 
271 
102 
212 
248 

369 
456 
290 
248 
382 
320 
349 
388 
326 

202 
342 
241 
207 
290 
251 
131 
171 
270 
371 

481 
633 
479 
342 
374 

1933 

368 

514 
540 
304 
563 
420 
533 
361 

626 
613 
806 
441 
535 
644 
414 
205 

195 
154 
152 
272 
200 
190 
222 
123 
206 
167 
190 
260 

247 
263 
190 
226 
267 

365 
431 
296 
258 
348 
307 
337 
380 
312 

265 
336 
242 
258 
290 
276 
190 
172 
275 
369 

466 
611 
447 
337 
369 

1934 

420 

661 
605 
394 
597 
478 
673 
307 

686 
586 
876 
403 
589 
705 
474 
320 

239 
107 
130 
326 
245 
234 
269 
102 
253 
200 
241 
316 

279 
322 
240 
240 
292 

411 
438 
351 
242 
455 
346 
373 
453 
367 

304 
370 
304 
208 
387 
270 
205 
232 
313 
435 

624 
568 
635 
399 
432 

1035 

460 

602 
059 
428 
034 
602 
626 
430 

623 
634 
955 
524 
630 
743 
610 
342 

260 
213 
204 
360 
204 
260 
280 
177 
270 
222 
200 
347 

309 
355 
272 
281 
319 

469 
543 
302 
357 
524 
403 
413 
507 
413 

354 
412 
333 
337 
455 
353 
209 
273 
302 
477 

671 
017 
014 
447 
470 

1936 

631 

678 
763 
480 
713 
544 
091 
601 

711 
760 

1,124 
607 
712 
837 
694 
402 

301 
253 
240 
423 
298 
307 
330 
213 
294 
254 
302 
393 

357 
425 
330 
319 
309 

646 
030 
408 
391 
006 
473 
473 
608 
484 

409 
493 
406 
305 
614 
390 
300 
204 
419 
648 

684 
734 
699 
539 
579 

1037 

661 

704 
808 
490 
737 
602 
714 
493 

740 
795 

1,107 
035 
750 
801 
020 
417 

310 
256 
249 
446 
301 
325 
340 
207 
312 
202 
311 
406 

397 
482 
363 
358 
400 

001 
608 
434 
059 
5C0 
488 
640 
610 

438 
632 
444 
430 
641 
412 
333 
300 
459 
660 

714 
700 
733 
552 
597 

1038 

640 
710 
450 
077 
531 
039 
454 

674 
682 

1,044 
504 
609 
791 
653 

287 
233 
2,30 
418 
280 
283 
341 
186 
289 
241 
280 
380 

371 
430 
322 
327 
387 

621 
616 
440 
423 
635 
474 
465 
554 
400 

402 
475 
406 
382 
488 
384 
302 
318 
434 
637 

662 
714 
045 
607 
658 

1939 

639 

680 
704 
474 
719 
548 
678 
483 

709 
771 

1,031 
034 
740 
826 
589 
378 

303 
242 
240 
442 
200 
207 
354 
201 
308 
201 
205 
402 

386 
401 
341 
340 
401 

665 
071 
495 
468 
691 
497 
480 
003 
485 

418 
505 
411 
383 
616 
397 
325 
361 
443 
607 

692 
741 
767 
544 

1940 

575 

724 
827 
499 
764 
501 
716 
621 

751 
802 

1,087 
708 
803 
863 
020 

322 
209 
254 
468 
316 

204 
310 
287 
310 
440 

400 
466 
356 
359 
413 

606 
727 
642 
488 
048 
511 
506 
042 
610 

456 
520 
443 
423 
577 
434 
372 
379 
473 
004 

748 
803 
821 
575 
632 

1941 

693 

864 
1,055 
509 
879 
005 
009 
022 

867 
1,018 
1,006 
334 
914 
984 
748 
477 

404 
364 
345 
610 
387 
374 
433 
231 
396 
301 
411 
659 

488 
526 
418 
467 

748 
870 
705 
019 
795 
593 
020 
814 
061 

666 
611 
640 
553 
684 
618 
537 
492 
585 
072 

907 
951 
907 
729 
838 

1942 

876 1,059 

1,047 
1,293 
769 

1,038 
700 

1,131 
730 

1,038 
1,188 
1,223 
1,008 
1,110 
1,165 
907 
587 

539. 
603 
430 
076 
608 
487 
506 
307 
519 
482 
622 
760 

670 
735 
500 
052 
073 

937 
1,039 
894 
833 

1,025 
773 
764 

1,009 
843 

861 
871 
861 
863 
904 
854 
741 
322 

1,165 
1,170 
1,549 
1,047 
1,102 

1943 

1,160 

1,225 
1,481 
1,021 
1,210 
943 

1,239 

1,242 
1,370 
1,284 
1,243 
328 

1,384 
1,104 
712 

073 
030 
547 
888 
072 
627 
741 
486 
027 
594 
070 
844 

839 
867 
702 
730 

1,131 
1,223 
1,083 
1,028 
1,270 
900 
914 

1,220 
1,004 

977 
962 

1,000 
1,090 
986 
927 
820 

1,091 
905 

1,438 
1,403 
1,493 
1,297 
1,420 

1944 

1,191 

294 
1,513 
1,040 
1,200 
",055 
,320 
050 

1,363 
1,424 
1,323 
1,284 
1,444 
1,535 
1,213 
807 

768 
702 
055 

1,013 
761 
704 
327 
683 
713 
073 
808 
924 

069 
709 
940 
972 

1,219 
1,337 
1,150 
1,030 
1,331 
976 

1,030 
1,311 
1,124 

1,099 
1,023 
1,029 
1,164 
1,208 
1,122 
1,076 
1,048 
1,061 
1,092 

1,602 
1,635 
1,383 
1,302 
1,405 

1946 

1,211 

1,316 
1,483 
1,049 
1,339 
1,117 
1,317 
1,031 

1,439 
1,390 
1,405 
1,272 
474 
641 

1,204 
876 

803 
732 
716 

1,045 
794 
760 
332 
698 
767 
697 
808 
940 

956 
1,007 
867 
894 
078 

1,256 
1,416 
1,199 
1,105 
1,200 
1,000 
1,101 
1,320 
1,134 

1,145 
1,143 
1,100 
1,157 
1,251 
1,160 
1,111 
1,153 
1,060 
1,180 

1,429 
1,460 
1,483 
1,281 
1,357 

1040 

1,293 

1,343 
1,482 
1,009 
1,380 
1,144 
1,328 
1,088 

1,446 
1,440 
1,417 
1,240 
1,477 
1,662 
1,280 
806 

713 
768 

1,036 
788 
778 
700 
587 
308 
742 
323 
924 

952 
985 
800 
805 
972 

1,289 
1,431 
1,170 
1,250 
1,270 
1,100 
1,108 
1,206 
1,210 

1,170 
1,148 
1,192 
1,133 
1,340 
1,201 
1,144 
1,222 
1,048 
1,264 

1,449 
1,604 
1,620 
1,208 
1,310 

1947 

1,383 

1,403 
1,010 
1,137 
1,402 
1,229 
1,412 
1,138 

1,616 
1,613 
1,473 
1,314 
1,657 
1,713 
1,308 

905 

851 
775 
750 

1,043 
855 
821 
861 
662 
860 
709 
862 

1,072 
1,057 
072 
900 

1,106 

1,380 
1,600 
1,283 
1,101 
1,410 
1,227 
1,205 
1,387 
1,316 

1,354 
1,364 
1,283 
1,372 
1,648 
1,267 
1,682 
1,347 
1,102 
1,450 

1,532 
1,574 
1,007 
1,357 
1,451 

1,320 

462 
1,664 
1,103 
1,468 
1,270 
1,458 
1,103 

1,603 
1,609 
1,600 
1,427 
1,013 
1,810 
1,441 
1,097 

920 
830 
875 

1,081 
914 
012 
072 
744 
898 
854 
904 

1,061 

1,133 
1,169 
1,040 
1,083 
1,148 

1,619 
1,704 
1,413 
1,627 
1,481 
1,360 
1,368 
1,512 
1,410 

1,425 
1,442 
1,307 
1,320 
1,641 
1,485 
1,614 
1,685 
1,210 
1,620 

1,586 
1,618 
1,086 
1,451 
1,623 

1949 

1,411 
1,593 
1,105 
1,440 
1,208 
1,397 
1,100 

1,542 
1,605 
1,728 
' 401 
1,501 
1,736 
1,374 

990 

880 
707 
777 

1,094 
872 
803 

1,005 
035 
850 
700 
869 

1,043 

1,169 
1,133 
1,005 
1,070 
1,193 

1,415 
1,027 
1,308 
1,304 
1,426 
1,246 
1,287 
1,420 
1,340 

1,272 
1,350 
1,220 
1,223 
1,391 
1,298 
1,202 
1,184 
1,100 
1,475 

1.653 
1,694 
1,607 
1,386 
1,470 

1960 

1,4 

1,554 
1,766 
1,101 
1,000 
1,282 
1,501 
1,184 

1,676 
1,009 
1,080 
1, .147 
1,089 
1,804 
1,523 
1,049 

959 
836 
325 

1,210 
009 
911 

1,015 
608 
951 
831 
902 

1,168 

1,225 
1,240 
1,109 
1,070 
1,273 

1,546 
1,752 
1,461 
1,417 
1,583 
1,332 
1,401 
1,682 
1,431 

1,379 
1,392 
1,287 
1,338 
1,005 
1,407 
1,208 
1,308 
1,271 
1,609 

1,711 
1,761 
1,875 
1,523 
1,042 

Sourco: U. S. Department of Commerco, Olllco of Business Economics. 

the various regions than do the estimates of total income 
payments. Of particular interest is the fact that the per­
centage increases in private nonfarm income for 1948-50 and 
1946-50, as listed in table 4, reflect regional income changes 
which conform generally with the pattern of long-run trends. 
These trends signify declining percentage shares of the 
Nation's total income accruing to New England and the 
Middle East, rising shares to the Southeast, Southwest, Far 
West, and Northwest, and an approximately constant share 
to the large Central region. 

The top-ranking income advance of the Southwest in the 
post-war period—paced by a phenomenal growth in manu­
facturing—is clearly an acceleration of the region's long-run 
uptrend. The somewhat below-average expansion of in­
come in the Far West, on the other hand, is not in line with 
the region's long-term relative growth. This region's post­
war lag, however, may be traced in considerable part to a 
"non-trend" factor—namely, the particular composition of 
the Far West's economic structure, in which the types of 
industrial activity which experienced the largest relative 
expansion on a national basis in the earlier postwar boom 
(1946-48) are of less-than-average relative importance. 
This serves to remind that over a short period—even one 
covering cyclically comparable years of full employment— 

any income measure is apt to reflect special factors that dis­
qualify it as a gauge of underlying trends. 

Regional Income Shifts Over t he Past Decade 
The remainder of this article discusses geographic income 

developments over the past decade—a period of tremendous 
economic growth in which the Nation's physical volume of 
output expanded by more than one-half, the population 
increased by 20 million persons, and unemployment was re­
duced from 8 million in 1940 (one-seventh of the labor force) 
to 2 million by the end of 1950, virtually a practical mini­
mum in relation to the enlarged labor force. 

Shifts in total income 
The myriad of economic developments reflected in these 

summary statistics resulted in pronounced changes in the 
geographic distribution of income. Over this heterogeneous 
10-y_ear period, the dollar total of income payments in the 
Nation expanded from $76 billion m 1940 to $217 billion in 
1950. On a regional basis, the rates of expansion in aggregate 
income dift'ered significantly. By far the greatest relative 
increases occmTcd in the Southwest (257 percent), Far West 
(237 percent), Southeast (235 percent), and Northwest (230 
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percent). The rate of income growth over this period was 
the same in the large Central region (186 percent) as in the 
country as a whole, but it was substantially less in the Middle 
East (148 percent) and in New England (137 percent). The 
share of the Nation's total income received by the four 
regions of the South and West has increased 18 percent since 
1940, whereas that of the Northeastern area (New England 
and the Middle East) has declined 14 percent. However the 
aggregate income in this last area, $75 billion in 1950, stUl 
accounts for more than one-third of the national total. 

The relative shifts in total income among individual States 
in the past decade accorded closely with the regional pattern. 
In the Southern and Western areas every State received a 
larger share of the Nation's total income in 1950 than in 1940. 
Conversely, each New England and Middle Eastern State 
received a smaller share. In every State of the Central 
region—in line with the over-all regional record—the percent 
of the Nation's total income received last year was about the 
same as at the start of the decade. 

As revealed by the percentage distributions of total 
income given in table 1, these pronounced State and regional 
shifts in total income payments were largely accomplished 
by the close of the war period. In broad outline, the regional 
distribution of income in 1950 was similar to that in peak 
war year 1944, which in turn differed significantly from the 
prewar distribution. 

The rapid changes in the regional income distribution 
which occun'ed during the war years were, in general, an 
acceleration of developments which had been emerging in 
the prewar period. In the Southern and Western regions the 
stimulus to income expansion during the war was unusuaUy 
great, but, despite the impact of reconversion, these regions 

have largely retained, or actually increased, the relative 
gains achieved in that period. On the other hand, the war 
provided a lesser impetus, to the expansion of individual 
incomes in New England and the Middle East, and in the 
postwar period these two areas have not recouped the relative 
losses—that is, reductions in their shares of the Nation's 
income—sustained during the war. 

Sources of income change 
Eegional changes in major sources of income over the 

decade of the forties exhibited a striking uniformity generally 
paralleling the pattern of movements in total racome. This 
is brought out clearly in the chart on page 16. 

In New England and the Middle East, below-average in­
creases occurred in factoiy payrolls, agricultural income, 
government income payments, and trade and service income. 
Moreover, the total-income gains scored by the Southeast, 
Southwest, Northwest, and the Far West were, with but few 
exceptions, the product of relative gains in all of these major 
component flows. 

A further significant fact is that this uniform pattern of 
regional change in income sources stemmed from generally 
similar patterns obtaining in the individual States. As may 
be ascertained from analysis of the detail given in table 3, 
in nearly all States the above-average or below-average in­
creases in total income payments reflected above-average or 
below-average gains in income flowing from the manufactur­
ing, agricultural, trade and service, and governmental sectors. 

Despite the foregoing pattern, geographic differences in 
both rates of change and economic structure (see tables 3 
and 6) made for significant variations in the contributions 
of tho major component flows to the relative growth of total 
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Table 9.—State Income Payments , by Type of Payment , 1948-50 • 

[Millions of dollars] 

A u g u s t 1051 

stato 

United States, total 
Wages and salaries... 
Proprietors* income.. 
Property Incomo 
Otlier Incomo 

Alabama, total. 
Wages and .sularies.-. 
Proprietors* income.. 
Property incomo 
Otlier incomo 

Arizona, total 
Wages and salaries. -
Proprietors' Income.. 
Property income 
Other Incomo 

Arkansas, total 
Wages and salaries... 
Proprietors' Incomo.. 
Property Income 
Othor Income —. 

Oallfornia, total 
Wages and salaries... 
Proprietors' Income.. 
Property income 
Otlier income 

Colorado, total 
Wages and salaries... 
Proprietors' income.. 
Property income 
Other income 

Connecticut, total 
Wages and salaries-. 
Proprietors' income.. 
Property incomo 
Othor incomo 

Delaware, total 
Wages and salaries... 
Proprietors' Income.. 
Property incomo 
Otlier income 

District of Columbia, total '-
Wages and salaries 
Proprietors' income 
Property income 
Other Incomo 

Florida, total 
Wages and salaries... 
Proprietors' income.. 
Property income 
Other income 

Qoorgia, total 
Wages and salaries... 
Proprietors' Incomo.. 
Property incomo 
Other Incomo 

Idaho, total 
Wages and salaries... 
Proprietors' income.. 
Property incomo 
Otlier income 

Illinois, total 
Wages and salaries... 
Proprietors' Income. 
Property Incomo 
Ctlier incomo 

Indiana, total 
Wages and salaries... 
Proprietors' income.. 
Property Incomo 
Other Income 

1948 1949 

Iowa, total 
Wages and salaries... 
Proprietors' income-
Property Income 
Other Income 

Kansas, total 
Wages and salaries... 
Proprietors' Income.. 
Property Incomo 
Other incomo 

Kentucky, total 
Wages and salaries... 
Proprietors' incomo.. 
Property income 
Otlier Income 

202,007 
131,037 
33, 529 
20,002 
11,439 

2,470 
1,404 

652 
104 
100 

832 
487 
212 
77 
50 

1,585 
707 
640 
96 

137 

10,937 
11,011 
2,075 
1,970 

931 

1,732 
936 
418 
199 
130 

3,294 
2,351 

330 
472 
141 

610 
346 
04 
83 
18 

1,326 
1,400 

120 
196 
104 

2,818 
1,718 

502 
394 
204 

2,991 
1,870 

054 
259 
202 

723 
379 
251 
65 
33 

14,973 
10,003 
2,570 
1,025 

775 

190,128 
130,109 
31,787 
21, 003 
12,609 

2,305 
1,410 

612 
102 
221 

820 
484 
105 
83 
04 

1,420 
715 
470 
94 

147 
10,731 
10,903 
2,580 
1,997 
1,182 

1,080 
1,009 

334 
209 
134 

3,196 
2,233 

299 
489 
174 

531 
364 
57 
85 
25 

1,891 
1,479 

113 
102 
107 

2,932 
1,708 

533 
412 
219 

2,931 
1,395 

547 
205 
224 
698 
390 
204 
57 
41 

14,034 
9,747 
1,927 
1,073 

687 

5,390 
3,498 
1,245 
431 
226 

3,798 
1,569 
1,725 
352 
152 

2,380 
1,219 
799 
250 
112 

2,575 
1,477 
702 
220 
170 

5,090 
3,451 
953 
444 
248 

3,327 
1,698 
1,167 
305 
200 

2,288 
1,234 
033 
252 
119 

2,409 
1,465 
538 
227 
199 

217,245 
141,032 
36, 217 
24,119 
16, 277 

2, fiOl 
1,653 

,'>70 
178 
260 

035 
535 
228 
94 
78 

1,578 
761 
532 
105 
180 

18, 642 
11, 807 
3,122 
2,200 
1,407 
1,804 
1,103 

351 
242 
163 

3.556 
2,481 

338 
548 
180 

609 
414 
71 
07 
27 

2,057 
1,690 

127 
202 
138 

3,370 
1,061 

002 
473 
280 

3,351 
2,117 

051 
300 
283 

703 
424 
226 
02 
51 

16,320 
10,489 
2,160 
1,864 

810 

6,735 
3,880 
1,059 

492 
304 

3,737 
1,708 
1,421 

404 
201 

2,607 
1,374 

750 
283 
164 

2,094 
1,018 

570 
255 
242 

state 

Louisiana, total 
Wages and salaries... 
Proprietors' Income.. 
Property income 
Other Incomo 

Maine, totaP 
Wages and salaries... 
Proprietors' income.. 
Property income 
Othor incomo 

Maryland, to ta l ' 
Wages and salaries... 
Proprietors' income.. 
Property incomo 
Other incomo 

Massachusetts, total 
Wages and salaries-
Proprietors' income. 
Property income 
Other incomo 

Michigan, total 
Wages and salaries... 
Proprietors' income.. 
Property income 
Othor incomo 

Minncsoto, total 
Wages and salaries... 
Proprietors' Income.. 
Property income 
Othor income 

Misiiissippi, total 
Wages and salaries... 
Proprietors' income 
Property income 
Other incomo 

Missouri, total 
Wages and salaries... 
Proprietors' income.. 
Property incomo 
Othor income 

Montana, total 
Wages and salaries... 
Proprietors' income. 
Property Incomo 
Other Incomo 

Nebraska, total 
Wages and salaries... 
Proprietors' Income.. 
Property income 
Other income 

Novado, total 
Wages and salaries.-. 
Proprietors' Income.. 
Property incomo 
Other income 

New Hampshire, to ta l ' . 
Wages and salaries-
Proprietors' income-
Property incomo 
Other incomo 

Now Jersey, to ta l ' 
Wages and salaries... 
Proprietors' Income-
Property income 
Other income 

New Mexico, total 
Wages and salaries... 
Proprietors' income. 
Property income 
Other incomo 

New York, total J 
Wages and salaries... 
Proprietors' income.. 
Property income 
Othor incomo 

North Carolina, totol 
Wogcs and salaries.-. 
Proprietors' Incomo.. 
Property incomo 
Other incomo 

North Dakota, total 
Wages and salaries... 
Proprietors' income-
Property incomo 
Other incomo 

2,625 
1,680 

600 
231 
109 

1,007 
084 
193 
120 
04 

3,005 
2,003 

474 
356 
133 

0,928 
4,944 

055 
880 
440 

9,146 
0,096 
1,236 

791 
423 

3,870 
2,084 
1,233 

351 
208 

1,530 
624 
670 
100 
130 

5,203 
3,110 
1,270 

503 
314 

878 
422 
347 
70 
39 

1,840 
810 
780 
170 
74 

268 
103 
60 
34 
11 

031 
432 
87 
74 
38 

7,039 
6,140 

836 
721 
337 
019 
301 
150 
57 
42 

26,614 
18,329 
3,227 
3,394 
1,504 

3,446 
2,072 

358 
306 
211 

851 
321 
442 
55 
33 

1960 

2,045 
1,042 

450 
230 
317 

1,017 
040 
160 
146 
72 

3,054 
2,100 

422 
309 
103 

0,874 
4,870 

574 
910 
620 

8,937 
6,028 
1,020 

310 
473 

3,634 
2,117 

910 
307 
234 

1,319 
034 
447 
92 

140 

5,027 
3,171 
1,000 

520 
336 

782 
440 
218 
75 
43 

1,067 
833 
670 
182 
77 

266 
101 
57 
34 
13 

014 
413 
77 
77 
47 

0,993 
5,102 

746 
701 
385 

673 
398 
100 
04 
45 

20,008 
13,105 
2,772 
3.574 
1,527 
3,351 
2,079 

723 
311 
233 
701 
324 
271 
55 
51 

2.809 
1,758 

408 
263 
320 

1,083 
078 
167 
104 
30 

3,389 
2,292 

487 
411 
199 

7,520 
6,200 

004 
1,004 

533 

10,123 
7,5,33 
1,134 

914 
647 

3,998 
2,313 

964 
413 
308 

1,623 
700 
633 
100 
178 

5,500 
3,419 
1,164 

680 
401 

960 
473 
345 
80 
60 

1,901 
890 
700 
207 

300 
131 
03 
38 
18 

072 
444 

64 
7,744 
6,649 

372 
861 
402 

700 
400 
173 
76 
58 

28,301 
19, 294 
3,247 
4,009 
1,751 
3,880 
2,378 

350 
357 
289 

311 
340 
301 
62 
43 

State 

Ohio, to ta l . . 
Wages and salaries.. 
Proprietors' income-
Property Incomo 
Othor income 

Oklalioraa, total 
Wages ond salaries.. 
Proprietors' income-
Property incomo 
Other income 

Oregon, total 
Wages and salaries. -
Proprietors' incomo.. 
Property income 
Othor incomo — 

Pennsylvania, total 
Wages and salaries.. 
Proprietors' income.. 
Property incomo 
Other Incomo 

Rhode Island, total 
Wages and salaries. . 
Proprietors' income.. 
Property income 
Other incomo 

South Carolina, total 
Wages and salaries. -
Proprietors' income-
Property incomo 
Othor incomo 

South Dakota, total 
Wages and salaries.. 
Proprietors' income.. 
Property incomo 
Other Incomo 

Tennessee, total 
Wages and salaries.. 
Proprietors' Income.. 
Property Incomo 
Othor incomo 

Texas, total 
Wages and salaries.. 
Proprietors' income.. 
Property income 
Other incomo 

Utah, total 
Wages and salaries.. 
Proprietors' income-
Property Incomo 
Other incomo 

Vermont, total ,-
Wages and salaries.. 
Proprietors' Incomo.. 
Property income 
Other income 

Virginia, total a 
Wages and salaries.. 
Proprietors' income-
Property Incomo 
Other incomo 

Washington, totol 
Wages and salaries.. 
Proprietors' income.. 
Property income 
Othor incomo 

West Virginia, total 
Wages and salaries. -
Proprietors' income.. 
Property Incomo 
Othor income 

Wisconsin, total 
Wages and salaries. -
Proprietors' income.. 
Property incomo 
Other Incomo 

Wyoming, total .-
Wages and salaries.. 
Proprietors' incomo.. 
Property incomo 
Other incomo 

1948 

12.016 
8,362 
1,749 
1,200 

715 

. 2,301 
1,233 

041 
220 
207 

2,150 
1,388 

459 
194 
109 

14,724 
10,510 
1,907 
1,486 

762 

1,143 
812 
104 
145 
82 

11,349 
3,048 
1,416 
1,230 

050 

2,280 
1,234 

660 
222 
220 

2,008 
1,374 

300 
200 
128 

14,302 
10,140 
1,700 
1,547 

915 

1,105 
705 
90 

149 
101 

1,081 
1,004 
350 
118 
119 

937 
318 
532 
50 
31 

2,925 
1,732 
691 
227 
226 

8,701 
5,200 
2,127 
839 
635 

306 
621 
177 
64 
64 

429 
202 
89 
54 
24 

3,247 
2,183 
Oil 
291 
102 

3,643 
2,317 
078 
334 
214 

2,094 
1,531 
307 
140 
110 

4,010 
2,942 
1,034 
450 
193 

409 
259 
102 
31 
17 

1,583 
1,064 
205 
118 
136 

732 
320 
300 
50 
44 

2,840 
1,773 
583 
230 
254 

9,155 
5,432 
2,305 
800 
652 

810 
635 
103 
60 
50 

400 
254 
08 
60 
28 

3,221 
2,230 
514 
297 
174 

3,489 
2,339 
550 
330 
258 

1,931 
1,394 
257 
145 
135 

4,457 
2,921 
855 
407 
214 

407 
260 
90 
32 
19 

' Comparable estimates for the years 1929,1033, and 1039-41 wore published In the August 
1946 Issue of tho SUIIVEY OP CURRENT BUSINESS and for the years 1942-47 In tho August 1050 
Issue of tlio SURVEY. 

' Tho totals shown hero ond in table 7 for the States footnoted arc not strictly measures of 
the income received by residents. Tho totals for tho Districc of Columbia, Now York, and 
Maine aro too high—and those for Maryland, Virginia, Now Jersey, and New Hampshire 
too low—in terms of measures of total income received by residents. "Tho estimates shown 
here for the District of Columbia include incomo paid out to residencs of Maryland and 
Virginia employed in tho District, but they exclude the Incomo of District residents employed 
in these two States. Estimates for New York include Income paid to residents of Now Jersey 
employed In New York, but do not Include the incomo of New York residents employed In 

New Jersey. Simliorly, estimates for Maine include incomo paid to residents of New Hamp­
shire employed In Maine. In the computaiion of per capita incomo for these 7 States, the 
income totals shown hero and in toblo 7 were Ilrst adjusted to a rcsidonco basis before division 
by population. Following are the omounts (In millions) of tho adjustments for 1950: Dis­
trict of Columbia, —488; Maryland, -f240; Virginia, +239; New York, —480; New Jersey, 
+480; Maine, —15; New Hampshire, +15. (Tho adjustmonts for Maine and New Hamp­
shire were of more sizable magnitude in the war period.) Because of lack of data which 
would permit a breakdown of tho omounts of adjustment according to their type-of-payment 
and Industrial sources, it has not been feasible to publish on a residence-adjusted basis the 
estimates of total incomo and its sources for theso States. 

Sourco: U. S. Department of Commerce, Ollice of Business Economics. 
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income in the various States and regions. The more im­
portant examples of such contributions are covered in the 
following brief summary. 

Manufacturing payrolls were a key factor in the relative 
lag of total income over the decade in New England. Fac­
tory payrolls are a more important source of income in this 
region than in any other. From 1940 to 1950, however, 
payroll expansion in this basic industry was less in New 
England than in any section of the country. According to 
Census of Manufactures data, it may be noted. New Eng­
land employed a smaller proportion of the Nation's total 
workers in 1947 than in 1939_in 17 of the 20 principal types 
of manufactures. These 17 included all five of the region's 
most important industries, employing one-half of its total 
number of factory workers. 

By far the greatest regional increase in manufacturing 
since 1940 has occurred in the Southwest. Factory payrolls 
there in 1950 were 4}̂  times as large as in 1940. Although 
they were a prime factor in general income expansion in the 
region, factory payrolls accounted directly for only 10 per­
cent of total income payments in the Southwest in 1950—a 
smaller share than in any region except the agricultural 
Northwest. 

Oovernment income payments increased threefold or more 
in the Southwest, Southeast, and Far West between 1940 
and 1950 and provided an unusually important impetus to 
total-income growth in these regions. The chief element 
swelling total government disbursements to individuals in 
these areas was the'relatively large concentration of military 
personnel in them. 

Agricultural income played a larger role in the Northwest 
than in any other region in contributing to the expansion of 
individual incomes over the last decade. Farm income is 
much more important as a direct source of income in the 
Northwest than in any of the other regions. Moreover, the 
near quadrupling of this area's farm income over the period 
was the greatest regional increase. It is to be noted in this 
coimection that in several of the agriculturally important 
Northwestern States farm income in 1940 had made only a 
partial recovery from depression and drought. 

Agriculture was the only major income source in the 
Southeast and Southwest which did not advance at rates 
above the national average from 1940 to 1950. Of particular 
interest in this regard is the declining emphasis placed upon 
agriculture as an industry in these two areas. In 1940 nearly 
one-third of the employed labor force in the South was en­
gaged in agriculture. By 1950 the proportion was doAvn to 
one-fifth—a significantly larger reduction than that occur­
ring nationally. 

Population 
Population change is always a factor—though immeasur­

able—influencing changes in total income. 
From 1940 to 1950 the population of the continental United 

States rose 15 percent. In the New England, Middle East, 
Southeast, Central, and Northwest regions, the increase in 
population varied between 9 and 12 percent, and in the South­
west it amounted to 17 percent. It would not appear that in 
these six areas differences in population change had a maj()r 
influence on the relative movements in total income. This 
generalization about the broad regions, it must be empha­
sized, does not apply uniformly on a State basis. In a num­
ber of individual States in the six regions, population 
movements dift'ered widely from the national average and 
undoubtedly had considerable weight in total-income change. 

In the Far West, population was a particularly important 
factor in the advance of total income payments. Ovor the 
1940-50 period the population of this region expanded by 
almost one-half, and in each of the four States the increase' 
was quite large. 

Per capita income 
Changes in per capita incomes are one of the most funda­

mental regional economic developments which have occurred 
in the past decade. These changes_ record a considerable 
lessening of the relative differences in the average incomo 
levels of the various States and regions. 

In each of the three regions where per capita income was 
highest in 1940—the Middle East, the Far West, and New 
England—the rate of increase in per capita income has been 
substantially below average. On the other hand, per capita 
incomes have moved up at considerably above-average rates 
since 1940 in the Southeast, Southwest, and Northwest— 
the three regions with the lowest income averages. In the 
Central States, per capita income was 5 percent above the 
national average in 1940 and 6 percent above it in 1950. 

As shown by the percentage data in table 5, the partial 
reduction in relative inequality in per capita income in the 
past decade is evident in quite striking degree on a State 
as well as regional basis, with only Maine, New Hampshire, 
Vermont, and Washington registering movements counter 
to this pattern. Further to be noted is that the relative 
narrowing of per capita differentials was very largely ac­
complished, as was true of the shifts m total income, by the 
end of the war. The Far West is the only regional exception 
to this generalization. The margin of its per capita income 
above the national average—though still large—was further 
reduced after 1944. 

The Business Situation 
{Continued from page 1) 

Steel for defense industries rising 

Before the outbreak of war in Korea, in June of last year, 
the direct military program required an annual rate of less 
than 2 million tons of finished steel. Although, in the first 
ciuarter of 1951, this rate doubled to 4 million tons, the 
increase was less than the rise in the total shipments of 
finished steel of 3.4 million tons (annual rate) from the first 
quarter of 1950 to the first quarter of this year. In spite of 
this larger expansion in steel deliveries, there has developed 
an increasingly tight situation in steel with the result that 
governmental action has become necessary to direct the 
available steel supply. 

Three major factors account for the tight steel situation. 
First, production of military goods has been rising and will 
continue upward as the large volume of defense orders placed 
since the beginning of this year are translated into produc­
tion. A rise in such output requires increasing consumption 
of steel. On the basis of present defense programs, require­
ments of steel for military purposes in the final quarter of 
this year will be at a rate more than twice that of the first 
quarter. 

Second, in order to expand basic productive capacity, in­
dustry as a whole has been engaged in a vast plant and equip­
ment expenditure program. The steel industry itself, for 
example, has a program of expansion which is expected to 
increase ingot capacity to 109 million tons by the end of this 
year and to 118 million tons by mid-1953, an increase of 12 

{Continued on page SS) 


